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	The Council of the City of New York

Finance Division

Preston Niblack, Director

Fiscal Impact Statement
Preconsidered SLR: S. 5529 (Kruger), A. 8616 (Farrell)
Committee:
State and Federal Legislation

	Title: AN ACT to amend the local finance law, in relation to the sale of  bonds    and  notes  of  the city of New York, the refunding of bonds, the down payment for projects financed by bonds, variable rate debt, and interest rate exchange agreements of the city of New York; to amend the New York state financial emergency act  for  the  city  of  New  York,  in relation  to a pledge and agreement of the state; and to amend chapter 142 of the laws of 2004, amending the local finance  law  relating  to interest  rate exchange agreements of the city of New York and refunding bonds of such city, in relation to the effectiveness thereof
	Sponsors: Council Member Baez


	Summary of Legislation: This act amends the Local Finance Law, the Financial Emergency Act and the Laws of 2004 to extend authorization for the City to do the following through Fiscal 2010: 
· sell obligations through negotiated agreements

· sell bonds at private sale and to sell obligations in private sales at a discount in compensation for associated services

· redeem obligations prior to maturity
· include underwriting and other issuance costs as a part of financing

· refund outstanding bonds for debt service savings

· exempt from down payment those projects subject to it in the Local Finance Law

· issue bonds or notes with variable interest

· enter into interest exchange agreements (swaps) and other similar agreements

· allow the pledge and agreement of the State in City obligation agreements
· continue the present method of calculating the present value of variable rate bonds in refunding transactions

Except for the authorization for swaps and for the methods by which present value savings are to be demonstrated, this is a set of authorizations that has been renewed annually since 1986, to extend sunset another year. Taken together, this legislation affords the City the ability to use modern financial techniques; it can best position itself so as to assure access to the capital markets. 
Extension of these powers is assumed in the financial plan so this action would have no fiscal impact. Should these powers not be extended it would raise the cost of the City’s financing program by about $330 million in Fiscal 2010. 


	Effective Date: This legislation would take effect immediately upon enactment.


	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2010


	Fiscal Impact Statement:
Effective FY10
FY Succeeding

Effective FY11
Full Fiscal

Impact FY10

Revenues (+)

$0
$0
$0
Expenditures (-)

$0
$0
$0
Net

$0
$0
$0


	Impact on Revenues:  There would be  no impact on revenues resulting from the enactment of this legislation.


	Impact on Expenditures:  There would be no impact on expenditures resulting from the enactment of this legislation.


	Source of Funds To Cover Estimated Costs:
  N/A


	Source of Information:
New York City Office of Management and Budget

                                                New York City Council Finance Division



	Estimate Prepared By:        Zaid Sadoun, Legislative Analyst
                                                Raymond Majewski, Deputy Director/Chief Economist       
                                                City Council Finance Division  

                                               

	FIS History:                            This is a new bill.


	Date Submitted to Council:    June 15, 2009


