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	The Council of the City of New York

Finance Division

Preston niblack, Director

Fiscal Impact Statement
Proposed Intro. No: 845-A
Committee: Government Operations


	Title:  A Local Law to amend the New York city charter, in relation to term limits for elected officials.

	Sponsors: Council Members Felder, Comrie, Koppell, Recchia Jr. and Stewart (by request of the Mayor)


	Summary of Legislation: This proposed legislation would amend sections 1137 and 1138 of the City Charter by changing the number of full consecutive terms a person could serve in the office of mayor, public advocate, comptroller, borough president or council member from the current two terms to three terms.

   

	Effective Date: This local law would take effect immediately and would apply to elections held on or after the date of its enactment, provided that this local law would be deemed repealed upon the effective date of a lawful and valid proposal to amend the charter to set term limits at two, rather than three, full consecutive terms, as such limits were in force and effect prior to the enactment of this local law, where such proposal has been submitted for the approval of the qualified electors of the city and approved by a majority of such electors voting thereon.


	Fiscal Year In Which Full Fiscal Impact Anticipated: N/A

	Fiscal Impact Statement:
Effective FY09
FY Succeeding

Effective FY10
Full Fiscal

Impact FY09
Revenues (+)
$0

$0

$0

Expenditures (-) 

$0

$0

$0

Net

$0

$0

$0



	Impact on Revenues:  This legislation would have no impact on revenues.


	Impact on Expenditures:  Although this legislation might lead to a decrease in Campaign Finance Fund expenditures, too many variables exist to either meaningfully forecast or quantify such a decrease.  Fund payments are a function of the number of individuals running for office who opt into and qualify for public financing (i.e., matching funds).  Whereas it might be argued that the alteration of the existing term limits law will decrease the number of open offices, (i.e., those without incumbents) and may, therefore, limit the number of individuals willing to run for those offices, it might also be argued that the recent publicity surrounding the term limits issue may encourage more individuals to run for these offices.
It should be noted that whereas the Campaign Finance Board (CFB) issued “draft guidelines in response to [the] potential extension of term limits,” that agency has not conducted any type of formal budgetary analysis of the proposed legislation (Intro. 845-A).   The CFB is required to submit its budget request prior to the release of the mayor’s Executive Budget, including its estimate of likely Campaign Finance Fund payments.  As such, the agency needs not calculate the estimated fiscal impact of this legislation until the Spring of 2009, when it will be required to submit its Fiscal 2010 budget request.

Additionally, it should be noted that no significant impact on pension expenditures is likely to stem from the passage of this legislation since it is thought that the vast majority of the elected officials who would be allowed to serve a third term either (a) have already vested in the pension system or (b) are likely, with or without the passage of the legislation, to vest. 


	Source of Funds To Cover Estimated Costs:
  N/A


	Source of Information:
City Council Finance Division, New York City Campaign Finance Board, Office of the Actuary   
         

	Estimate Prepared By:  Andy Grossman, Deputy Director
                                            City Council Finance Division



	History:  Introduced as Intro. 845 by the Council on October 7, 2008 and referred to the Committee on Governmental Operations. Hearings on an amended version, Proposed Intro. 845-A, were held on October 16 and 17, 2008 and laid over by the Committee.  Proposed Intro. 845-A is to be considered by the Committee on October 23, 2008.
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