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S. 08705 (Padavan)

                                                                        A. 11755 (Silver)   
 
 
TITLE:
AN Act to amend the real property tax law, in relation to tax  abatement for industrial and commercial work on properties in a city of one million or more persons.  
BACKGROUND


According to the Sponsor’s Memorandum in Support (MIS), under existing law , any work performed done pursuant to a building permit issued after July 31, 2008 would have been ineligible for ICIP benefits. “This  amendment would remove most of the uncertainty created by the current law.” According to the MIS, it would also remove the administrative burden of determining what proportion of the building’s increase in assessed value is eligible for the ICIP exemption.  This will provide for an efficient and orderly transition between ICIP and ICAP.  
PROPOSED LEGISLATION 

This bill would add a new Subdivision 10 to Section 489-dddd of the Real Property Tax Law ("RPTL") and also amend RPTL § 489-eeee(1) in order to deal with issues arising out of the sunset of the Industrial and Commercial Incentive Program. 
Section 1 of the bill adds a new Subdivision 10 to RPTL § 489-dddd to provide that no ICIP benefits will be granted for construction work performed pursuant to building permits issued after July 31, 2008.
Section 2 of the bill repeals the provision of RPTL § 489-eeee(1) that no ICIP benefits will be granted for construction work performed pursuant to a building permit issued after July 31, 2008.  As described in Section 1 of the bill, such prohibition will be in RPTL § 489-dddd(10).

Section 3 of the bill amends Bill Section 3 amends 489-dddddd(1)(a), as proposed in S.6366-A, to pull back the sunset on ICAP to March 1, 2011.

Bill Section 4 states that this bill takes effect when S.6366-A takes effect (July 1, 2008). 

FISCAL IMPLICATIONS:
See Council Finance Division fiscal impact statement.
EFFECTIVE DATE:

The Act shall take effect on the same date as a chapter of the laws of 2008 amending the real property tax law relating to tax abatement for industrial and commercial work on properties in a city of one million or more persons, as proposed in legislative bills number S.6366-A and A11586. 

