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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: Can I have your

          3  attention, please? Members will be getting the

          4  budget books before we start the Committee. I know

          5  that always hasn't been the practice but I think

          6  it's a better practice since the books are here. So,

          7  everyone will get a book and then we'll start about

          8  five minutes after that, after everybody has had a

          9  chance to look at the books.

         10                 Welcome to this meeting of the City

         11  Council Finance Committee. My name is David Weprin,

         12  I chair the Committee. We have a number of

         13  colleagues here. More than usual to start. I'll

         14  introduce my colleagues that are here. We have

         15  Council Member Robert Jackson, Manhattan, Council

         16  Member Diana Reyna from Brooklyn and Queens, Council

         17  Member Rosie Mendez from Manhattan, Council Member

         18  Helen Sears from Queens, Council Member Vincent

         19  Gentile from Brooklyn, our Deputy Majority Leader,

         20  Council Member Leroy Comrie from Queens, Council

         21  Member Dennis Gallagher, from Queens, Council Member

         22  Albert Vann from Brooklyn, our Minority Leader,

         23  Councilman Jim Oddo from Staten Island, Councilman

         24  Vincent Ignizio from Staten Island, Council Member

         25  Gale Brewer from Manhattan, Council Member Oliver
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          2  Koppell, from the Bronx, our Assistant Majority

          3  Leader Council Member Lew Fidler from Brooklyn, and

          4  Council Member Mike McMahon, from Staten Island.

          5                 Today we will consider the proposed

          6  Expense and Capital Budgets and take those actions

          7  necessary to recommend a fiscal 2008 budget to the

          8  full City Council, and to take those actions

          9  required to fix the property tax rates for Fiscal

         10  Year 2008, as well as Legislative Action relating to

         11  the tax credit for unincorporated business taxes

         12  paid, and the five-year educational facilities

         13  capital plan.

         14                 Before we begin to focus on the

         15  upcoming fiscal year, we must close out the current

         16  fiscal year with the revenue and Expense budget

         17  modification. We have before us MN 6, the Mayor's

         18  Expense modification, and MN 7, the Mayor's Revenue

         19  modification. The revenue modification recognizes

         20  approximately $1.9 billion in new revenue, mostly

         21  resulting from new tax revenues.

         22                 This modification will provide 535.8

         23  million for the call of GO debt, 718.5 million for

         24  the defeasance of Transitional Finance Authority

         25  debt, 500 million for the Retirees' Health Benefits
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          2  Trust Fund, and approximately 170 million for the

          3  prepayment of library subsidies, transit subsidies

          4  and lease purchase debt.

          5                 The expense modification provides

          6  545.7 million for the prepayment of TFA debt, an

          7  increase of 226.5 million to the budget

          8  stabilization account in the City's debt service

          9  budget, 100 million for pay-as-you-go capital, and

         10  increases the general reserve by 17.2 million

         11  dollars.

         12                 Moving on to the Fiscal Year 2008

         13  budget, I truly believe this is a budget we can be

         14  extremely proud of and I urge your support in

         15  adopting the budget we have before us.

         16                 This budget makes good on promises

         17  the Council has made in the past couple of years to

         18  reduce the tax burden on homeowners, to lower taxes

         19  for small businesses and to guarantee a minimum of

         20  six-day library service.

         21                 For the first time since the tragic

         22  events of September 11th, 2001, New Yorkers across

         23  this City will be able to visit their neighborhood

         24  libraries to access literacy programs, and job

         25  training programs, six days a week in the coming
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          2  months. This budget also reflects a seven percent

          3  across-the-board property tax cut that is larger

          4  than the five percent cut that was originally

          5  proposed in the Mayor's Preliminary Budget.

          6                 This cut, coupled with recently

          7  enacted state legislation that capped the increases

          8  and class shares at zero, will ensure the

          9  residential taxpayers will at a minimum be held

         10  harmless for tax increases.

         11                 In addition to saving New Yorkers

         12  more than $1 billion in property taxes, this budget

         13  clearly demonstrates that the City Council and the

         14  Administration have agreed to work towards fiscal

         15  responsibility by paying down outyear budget gaps in

         16  2009 and 2010, and allocating additional funds to

         17  the Health Benefits Trust Fund to fund future health

         18  care liabilities of the City's retirees.

         19                 Throughout the Finance Committee's

         20  Fiscal 2008 budget hearings, the Council has urged

         21  the Administration to focus on important City

         22  priorities instead of focusing on the items that the

         23  Council is forced to restore year-after-year.

         24                 I am pleased to say that it seems

         25  like the administration has been listening and the
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          2  Council's role has evolved from one that simply

          3  restores mayoral cuts to one that jointly formulates

          4  policies and funds programs that both sides of City

          5  Hall are invested in.

          6                 This is evident in many of the

          7  changes embodied in this budget. These changes

          8  include a partial baseline of six-day library

          9  service, a 21 million restoration in CUNY funding to

         10  allow CUNY community colleges to hire more

         11  professors, increasing funding for full-day

         12  pre-kindergarten slots, and a new funding process

         13  for the City's cultural organizations.

         14                 This budget also includes several new

         15  initiatives we can be proud of, and that will truly

         16  help New Yorkers.

         17                 The funding for these programs will

         18  help combat obesity, prevent high school dropouts,

         19  provide enhanced services to veterans and seniors,

         20  create primary care clinics to the highest-need

         21  communities over the next five years.

         22                 For these reasons, I urge your

         23  support so that this Committee can recommend this

         24  budget to the full City Council.

         25                 At the same time we vote on the
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          2  budget, we must fix the property tax rates for

          3  Fiscal 2008. We will consider those three tax-fixing

          4  resolutions, which account for the seven percent

          5  property tax reduction.

          6                 In addition to these budgeted items,

          7  this Committee will be approving the third annual

          8  amendment to the five year educational facilities

          9  capital plan for 2005 through 2009.

         10                 I am pleased to see that this

         11  amendment is based on the original 13.1 billion in

         12  funding to reflect a fully funded five-year plan.

         13                 We better vote quickly, before we

         14  lose our lights. This money will be used to

         15  eliminate overcrowding, reduce class size and

         16  improve the quality of existing facilities that all

         17  of our schools can provide students with a sound,

         18  basic education.

         19                 Finally, we will also be voting on a

         20  proposed local law, which would increase the

         21  personal income tax credit for unincorporated

         22  business taxes paid for taxable year 2007 and

         23  beyond.

         24                 This increase will help alleviate the

         25  double tax burden of City residents who own or have
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          2  an interest in a business subject to the City's

          3  unincorporated business tax and is subject to both

          4  an entity and individual level tax.

          5                 First we'll be hearing from Ross

          6  Holden, General Counsel and Vice President of the

          7  School Construction Authority on the educational

          8  capital plan, followed by Stuart Klein, First Deputy

          9  Director of the Office of Management and Budget who

         10  will testify on the budget modification, and we also

         11  have members of the Council Finance staff on hand to

         12  answer any further questions.

         13                 Mr. Holden.

         14                 We've also been joined by some

         15  additional colleagues since the last round of

         16  introductions. We have Councilman Jim Gennaro, from

         17  Queens, and did I leave anybody out? And we have

         18  Mike Keogh, the Director of the Finance Division, we

         19  have Ann Brown, the General Counsel to the Finance

         20  Division, we have Tanisha Turnbull, the Deputy

         21  Counsel to the Finance Division, and we have Billy

         22  Martin, who keeps us on the up and up when it comes

         23  to votes.

         24                 Mr. Holden.

         25                 MR. HOLDEN: Thank you, Chairperson
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          2  Weprin, and Council members. The School Construction

          3  Authority, Department of Education, initiated the

          4  amendment for this year's Capital Plan in November

          5  by submitting a draft amendment, after which we had

          6  public outreach. We met with all of the CECs, we met

          7  with a lot of you, Borough Presidents, listened to

          8  the comments and the observations of the public, and

          9  made changes accordingly. Those were incorporated in

         10  the February amendment, which we have, and we feel

         11  that this year it was a much smoother process. We

         12  had a new procedure whereby the CECs would submit to

         13  the SCA for consideration projects which they wanted

         14  to see included in the process. We took at look at

         15  those. We added 17 new projects and made changes

         16  accordingly, in accordance with the advice and

         17  recommendations we got from the CECs.

         18                 I think this year the communities

         19  felt that their voice was heard and that the

         20  information incorporated into the plan as best as we

         21  could.

         22                 I'm here to answer any other

         23  questions that you may have.

         24                 CHAIRPERSON WEPRIN: Any questions for

         25  Mr. Holden?
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          2                 Council Member Oliver Koppell.

          3                 COUNCIL MEMBER KOPPELL: Chairman, I

          4  do not wish to ask a question, but I wish to make a

          5  statement. Thank you.

          6                 Chairman, this plan, notwithstanding

          7  the fact that the State has finally come forth with

          8  its contribution to the capital plan of the City

          9  with respect to education. This plan specifically

         10  withdraws or removes from the prior plan 1,700

         11  seats, which were scheduled to be placed in the

         12  North Bronx, District 10 and District 11. We've had

         13  numerous conversations with the Department of

         14  Education, and indirectly I guess with the School

         15  Construction Authority with respect to the amendment

         16  to the plan which removes 1,700 seats.

         17                 The contention of the Department is

         18  that notwithstanding the removal of those seats,

         19  they still are meeting, if you will, the capacity

         20  requirements. I recognize that they will say that

         21  that doesn't mean that there aren't additional seats

         22  that are needed to replace seats that should be

         23  phased out, because that's one of my concerns.

         24                 This is not the time to go into a

         25  lengthy discussion of the methodology used by the
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          2  Department to say that capacity requirements are

          3  still being met by this plan. But suffice it to say

          4  that I strongly disagree that capacity requirements

          5  are being met, even though -- could I ask, please,

          6  that people not speak right behind me? Please?

          7                 I do not agree that capacity

          8  requirements are being met. Furthermore, there are

          9  seats in the Bronx, in the North Bronx, that are

         10  totally inappropriate for children to learn, and

         11  those seats should be replaced in this plan.

         12                 Furthermore, the plan does not in and

         13  of itself contemplate the construction of at least

         14  two new schools at the Kingsbridge Armory site,

         15  which I think everybody agrees ought to be used for

         16  that purpose.

         17                 So, I strongly disagree with the

         18  amendment to the plan which removes those 1,700

         19  seats. In a letter to the Speaker, Christine Quinn,

         20  of two days ago, the Department of Education has

         21  said a couple of things: Number one, they have said

         22  that they will in fact aggressively replace or

         23  provide new seats for the Jonas Bronx School, which

         24  is a middle school in my district, which is located

         25  in Manhattan College, which wants the school to be
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          2  eliminated or the seats at Manhattan College to be

          3  eliminated, and so it is urgent that we get a new

          4  site for the Jonas Bronx Academy.

          5                 Secondly, they've indicated that they

          6  will discuss the removal of the seats in connection

          7  with the review of the plan, which may result in

          8  another amendment in November, which is of course

          9  only six months away.

         10                 Furthermore, they indicate that they

         11  will further study the seats at the Kingsbridge

         12  Armory site, which are not currently specifically

         13  scheduled to be replaced under this plan.

         14                 Those commitments are welcome,

         15  nonetheless, I remain extremely unhappy about

         16  removal of 1,700 seats in this plan. In order not to

         17  impede the continued development of seats and siting

         18  of seats, and there are additional seats to be sited

         19  in the North Bronx, I'm not going to vote no on this

         20  amendment, notwithstanding my disappointment, and I

         21  think I speak for the whole Bronx Delegation on

         22  this, because the whole Bronx Delegation has

         23  indicated unhappiness with the removal of the 1,700

         24  seats from the Bronx, from the North Bronx.

         25                 And while there are a few new seats
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          2  in the South Bronx, it's a pittance compared to

          3  what's being taken away.

          4                 So, I just want to say that I am

          5  going to vote for this only to assure that we

          6  continue with the process. But I am most unhappy

          7  with this amendment and can tell you that I'm going

          8  to do everything possible to see the restoration of

          9  those seats in this plan, in the reconsideration of

         10  the plan in November, and I do not agree with the

         11  methodology used by the School Construction

         12  Authority and the Department to say that we're

         13  meeting capacity with this plan. I don't think we're

         14  meeting capacity requirements with this plan, and

         15  I'm most unhappy with what's being done here,

         16  notwithstanding my affirmative vote.

         17                 Thank you, Mr. Chairman.

         18                 CHAIRPERSON WEPRIN: Thank you,

         19  Council Member.

         20                 We've been joined by a number of

         21  colleagues since the last round of introductions. We

         22  have on my right our majority leader Council Member

         23  Joel Rivera of the Bronx, Council Member Peter

         24  Vallone, Jr., from Queens, Council Member David

         25  Yassky from Brooklyn, Council Member Hiram
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          2  Monserrate from Queens, and Council Member Tom White

          3  from Queens, and Council Member Alan Gerson from

          4  Manhattan.

          5                 Council Member Reyna I believe had a

          6  question.

          7                 COUNCIL MEMBER REYNA: Chairman, I

          8  don't have a question. I am just very aggravated

          9  right now at this plan. I have communicated to the

         10  Department of Education. I have called Deputy Mayor

         11  Walcott about this issue. I have had numerous

         12  meetings with parents, who are just as aggravated as

         13  I am. As a whole, there are issues in District 14.

         14  Last night I attended a Town Hall meeting with well

         15  over hundreds of parents who were eager to

         16  understand how is it that this plan is going to

         17  reflect benefitting the needs of the children in

         18  District 14. We underwent a rezoning. Aside from the

         19  rezoning in District 14, we have a numerous amount

         20  of permits of new buildings that are being built all

         21  throughout the whole district where that's not

         22  reflecting the rezoning.

         23                 So, this abundant growth is not being

         24  reflected in this capital plan. There is no need for

         25  new buildings to be constructed. We have schools
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          2  that are busting at the seams where others are

          3  under-enrolled to the point where they are going to

          4  be probably shut down. There needs to be an internal

          5  count of where families are taking their students,

          6  because what I hear from last night's meeting is

          7  that parents are choosing to take their children

          8  elsewhere. They're not staying in the district.

          9  Although, they would like to stay in the district.

         10  The schools that are performing have no more

         11  capacity. And then there is a middle school who is

         12  operating from mobile classrooms that are 13, 14

         13  years old, in a playground. I don't understand why I

         14  continuously raise this issue during preliminary,

         15  during executive, and then no one has an answer for

         16  me, and then everybody is surprised when I raise the

         17  issue when the vote is about to take place. And, so,

         18  today I will not be voting for this amendment.

         19                 CHAIRPERSON WEPRIN: Thank you,

         20  Council member.

         21                 Would anybody else like to ask any

         22  questions or make any statements?

         23                 Council Member Jackson.

         24                 COUNCIL MEMBER JACKSON: Thank you,

         25  Mr. Chair.
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          2                 I don't have any questions. Let me

          3  just make a statement for the record. As the Chair

          4  of the Education Committee, the issues and concerns

          5  that were raised by my colleagues this morning are

          6  issues and concerns that were raised with the

          7  Department of Education, SCA, and they have met with

          8  us on at least three, or four, or five occasions

          9  over the course from the Preliminary to the

         10  Executive Budget in discussing these issues and

         11  concerns.

         12                 We have not worked them out. We're

         13  continuously discussing these particular matters, I

         14  know that there are issues in some members'

         15  districts, just like I had expressed issues in my

         16  district, and the bottom line is that we have an

         17  amendment to the Five-Year Capital Plan, and there's

         18  a finite amount of money. That's what we've been

         19  told. I don't necessarily agree with everything

         20  we've been told, and we are working to analyze and

         21  understand where they're coming from so that we can

         22  see the transparency that everyone wants to see, so

         23  that Oliver Koppell, so Diana Reyna, so members of

         24  the CEC will be able to understand the transparency

         25  and be able to see where DOT is coming from and SCA,
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          2  to determine the truth of the matter. And the DOE

          3  and SCA is committed to working with us to ensure

          4  that it is as transparent as possible so that all

          5  parties will understand it, and I understand that a

          6  letter to the Speaker dated June 12th, from Kathleen

          7  Grimm, the Deputy Chancellor for Administration and

          8  Finance, they are committed to work on the issues

          9  and concerns in the Bronx, and I had a discussion

         10  with Diana this morning, right now before we began

         11  this hearing, and I've taken some notes and had some

         12  preliminary discussions with DOE, and we are going

         13  to work on these. Hopefully we will get it right.

         14                 But all things considered, I do

         15  believe that as the Chair of the Education

         16  Committee, I would recommend to my colleagues that

         17  they vote yes on the amendment.

         18                 CHAIRPERSON WEPRIN: Thank you,

         19  Councilman.

         20                 Council Member Gerson.

         21                 COUNCIL MEMBER GERSON: Thank you, Mr.

         22  Chair. And thank you, Mr. Education Committee Chair,

         23  and my colleagues.

         24                 Question: You know, to its credit the

         25  Administration has joined with the Council and
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          2  together we have made childhood health a major

          3  priority for our City overall, including efforts to

          4  reduce and combat childhood obesity, and diabetes

          5  and related ailments.

          6                 My question to you is, in light of

          7  that, does the capital plan of the Department of

          8  Education incorporate a plan over the ensuring years

          9  to ensure that every school, especially middle and

         10  high schools, but especially including elementary

         11  schools, that every school has a functioning gym

         12  that meets basic standards.

         13                 I could tell you that in my district

         14  alone, when I take tours of the schools of my

         15  district, there are too many schools where the

         16  lunchroom serves as a gym, where the gym is falling

         17  apart and part of it is unusable, or where the

         18  schools, for reasons of original construction, or

         19  reasons of renovation or the need to create

         20  additional classrooms to accommodate space, have no

         21  gym whatsoever.

         22                 And for obvious reasons, if we're

         23  serious in our making childhood health a priority,

         24  we must incorporate physical education.

         25                 So, do we, as a City does the
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          2  Department of Education have a Capital Plan to

          3  assure that over the next several years, every

          4  school will have a usable gym, gymnasium?

          5                 MR. HOLDEN: Let me answer your

          6  question in two parts.

          7                 First, with respect to capacity

          8  projects, or new schools, yes, they are all being

          9  designed with a full gymnasium in mind. We do have

         10  some constraints, if you will, you can imagine with

         11  respect to lease properties, we do the best we can

         12  there. Sometimes we have an all-purpose room, then

         13  several exercise rooms or dance studios, but the

         14  constraints of the leased space doesn't permit for a

         15  full gymnasium, double height, and the like.

         16                 But with regard to all the new

         17  schools that we are building on parcels that we can

         18  acquire or City land, yes, we're designing all of

         19  our schools with gymnasiums. Sometimes in high

         20  schools even two of them.

         21                 With respect to one of the --

         22                 COUNCIL MEMBER GERSON: And that

         23  includes all new elementary schools?

         24                 MR. HOLDEN: Elementary schools also

         25  have a gymnasium. Sometimes, again, because of
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          2  constraints of the size of the property, they may be

          3  all-purpose rooms.

          4                 However, we have other programs that

          5  we also examine with respect to those schools. We

          6  have put playgrounds in roof spaces, we've put them

          7  on -- you know, if a building as a set-back, putting

          8  a outdoor play space as well there. For instance,

          9  Beekman School, which will be in the new Forrest

         10  City Ratner building, as you know, is going to have

         11  an outdoor play space. The outside was too tight to

         12  put it there, but it is being designed with outdoor

         13  play space so the kids will have a place to go.

         14                 With regard to some of the CIP

         15  projects, those are the rehabilitation of older

         16  schools, unfortunately, even with all of the money

         17  that we have for the City and the State, our first

         18  priority is still to make the buildings water tight

         19  and take care of life safety issues. We are working

         20  to renovate as many gymnasiums as possible. We also

         21  have initiatives with groups like Trust for Public

         22  Grants and Out To Play, which are leveraging,

         23  bringing private dollars to the table to leverage

         24  the public funds that we have to develop and

         25  rehabilitate playgrounds that can be used both by
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          2  the school and the Committee.

          3                 COUNCIL MEMBER GERSON: Well, Mr.

          4  Chair, obviously this is a topic we're going to

          5  pursue in other forums, but as this is a hearing on

          6  the budget, I will just conclude by expressing the

          7  hope, and while I appreciate all the good plans, you

          8  know, you outline, I certainly support them and

          9  that's a step in the right direction. But I didn't

         10  hear that we have a systematic budget plan, as this

         11  is a capital budget hearing. The budget plan, a

         12  roadmap, if you will, to assure over three, four,

         13  five, whatever number of years, as quickly as

         14  feasible, all children will have access to a gym.

         15  So, in the absence of that as part of a capital

         16  budget plan, I hope that we will work together to

         17  develop one in the course of this upcoming fiscal

         18  year so we could bring this assurance to all of our

         19  young people, you know, as quickly as possible,

         20  because it's absolutely indispensable.

         21                 And my colleague, Council Member

         22  Barron, who is always watching out for the best

         23  interests of children, as well as my back, is

         24  telling me literally in this case, is telling me

         25  that this is a need that he's expressed, and he's
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          2  experienced in his district, I'm sure that's true

          3  for all of ours.

          4                 So, I hope we'll adjust the capital

          5  budget as necessary going forward to put in place a

          6  real plan with a real timetable and that will be

          7  spelled out with timetable goals and identify needs.

          8                 MR. HOLDEN: We'll look forward to

          9  working with the Council on that.

         10                 COUNCIL MEMBER GERSON: Thank you very

         11  much.

         12                 Thank you, Mr. Chair.

         13                 CHAIRPERSON WEPRIN: Thank you. We've

         14  also been joined by Council Member Charles Barron

         15  from Brooklyn. Welcome.

         16                 Council Member Yassky.

         17                 COUNCIL MEMBER YASSKY: Thank you, Mr.

         18  Chair.

         19                 I will be voting for this amendment

         20  to the Five-Year Capital Plan, but I do have to say,

         21  I have some pretty grave criticisms of this

         22  amendment, of the Capital Plan at this point, that I

         23  very much hope we can address and intend to keep

         24  working to address. And it's not simply issues -- I

         25  mean, other folks have raised very important points
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          2  about, you know, how can you continue to have

          3  schools without gyms, without adequate recreation

          4  space, without adequate science facilities, and

          5  that's important, and that is in some ways an issue

          6  of how much total, and there's only so many dollars,

          7  and I get that. But I don't believe that this plan

          8  adequately reflects the input from, at least in my

          9  case, the Council Members about what the needs are

         10  in the district. I can say for sure that I believe

         11  that there are priorities in the district that are

         12  more important than the priorities that are

         13  reflected in this document, and I think that that's

         14  something that we need to do, you know, together.

         15  And, so, my hope, Mr. Chairs, Chair of the Finance

         16  and Education Committee, is that we can, as we get

         17  toward the next capital plan, do this in a way that

         18  does reflect the input from the Council members

         19  about what the priorities are in their area. Because

         20  while I'm voting for this one, I'm going to have a

         21  higher standard for the next one.

         22                 And I want to, in particular,

         23  highlight an issue that Diana Reyna just talked

         24  about, about capacity. You know, we have to just

         25  rethink how we understand capacity needs in the part
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          2  of Brooklyn where Diana Reyna and I share,

          3  elementary schools, the elementary schools are by

          4  and large low capacity, the buildings are not full.

          5  But that doesn't mean there is not a need for --

          6  there is not a capacity need, what that means is,

          7  all the kids, or many, many, many of the kids are

          8  going to Manhattan and going to other parts of

          9  Brooklyn for their education. That's what parents

         10  are choosing.

         11                 Diana and I were in a room last night

         12  filled with 200 parents, almost all of whom are

         13  choosing not to go to the school that is in their

         14  neighborhood. And that is a capacity issue, and we

         15  have the same thing with middle schools in another

         16  part of my district, when I talked to the Department

         17  they've said, no, there is no capacity. Well, that's

         18  because people are traveling three miles and four

         19  miles to go to middle school, and that's not

         20  acceptable.

         21                 And, so, what I was hoping to see in

         22  this plan, was a shift of some of the dollars from

         23  the repair projects into capacity, and I continue to

         24  believe that we have a serious capacity need in the

         25  part of Brooklyn that I represent.
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          2                 Thank you, Mr. Chair.

          3                 CHAIRPERSON WEPRIN: Thank you,

          4  Council member.

          5                 Council Member Brewer.

          6                 COUNCIL MEMBER BREWER: Thank you very

          7  much. I just want to comment on one aspect, which is

          8  the technology aspect. And I know that you have very

          9  good direction on the capital and on the curriculum

         10  side on this issue, but my concern is that that's

         11  something that if I see listed in the plan, and it's

         12  always been that it often says TBA or TBD, to be

         13  decided. And if we are, as a Council and as a City,

         14  trying to upgrade with the laptops and the cards and

         15  so on, we'd have to be sure that the electrical

         16  works, otherwise you're downloading the material for

         17  the entire class period, and the teacher in the prep

         18  period is downloading for the entire prep period.

         19                 I know that this is something that

         20  you're trying to address, but, again, I just wish it

         21  would move up on the priority. You're trying to make

         22  sure that there are no leaks and there is enough

         23  classrooms and so on, but at the same time I want to

         24  be sure that as this hardware goes in, that we have

         25  the ability -- I know you have the issue of leaking
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          2  into the neighborhood, I don't need to get into it

          3  all, I'm only too familiar, at the very least the

          4  capacity for the hardware should be available.

          5                 MR. HOLDEN: Thank you, Council

          6  Member. We are looking to modify the next amendment

          7  in November to include dates for some of those

          8  projects where you saw "TBD."

          9                 COUNCIL MEMBER BREWER: All right. And

         10  I would like to work with you on that.

         11                 Thank you.

         12                 MR. HOLDEN: Be happy to.

         13                 CHAIRPERSON WEPRIN: Council Member

         14  Koppell.

         15                 COUNCIL MEMBER KOPPELL: I want to be

         16  brief, I know I spoke already and I focused on the

         17  Bronx issue, but since Council Member Gerson raised

         18  the issue of gymnasiums, there is one major problem

         19  dealing with physical education that's not addressed

         20  in this plan, and that is reopening swimming pools.

         21  I'm not even talking about building new swimming

         22  pools. We have swimming pools in the Bronx, for

         23  instance, and I'm sure this is true in other parts

         24  of the City. We have a swimming pool at

         25  Evanderchilds High School, which used to be a
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          2  premiere school for swimming, and the swimming pool

          3  is closed.

          4                 We have a swimming pool at Walton

          5  High school. Evander is not in my district, it's in

          6  Council Member Seabrook's district, but I know very

          7  well the tragedy of not having a swimming pool open

          8  there. We have a swimming pool at Walton High School

          9  that's been closed that should be reopened. And if

         10  you're looking at amendments to this plan for

         11  November, and since we have this opportunity to

         12  address it with you, and since Councilman Gerson

         13  raised it, let me say that it is an absolute

         14  disgrace, especially when we're bringing lifeguards

         15  from other countries because we don't have enough

         16  young people who can be lifeguards at our beaches,

         17  not to have swimming pools open in our public

         18  schools, especially where we have them, and they

         19  could be opened, but we're neglecting them in this

         20  capital plan.

         21                 So, Mr. Chairman, in addition to the

         22  issue of the Bronx that I raised before, let me

         23  raise that issue and urge that before November we

         24  look at putting money into reopening those swimming

         25  pools in those schools where they actually already
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          2  exist, let alone building any new swimming pools.

          3                 Thank you, Mr. Chair.

          4                 CHAIRPERSON WEPRIN: Thank you,

          5  Council member.

          6                 Any further questions? Seeing none,

          7  thank you very much.

          8                 And we will now hear from Stuart

          9  Klein, the First Deputy Budget Director.

         10                 MR. HOLDEN: Thank you very much.

         11                 CHAIRPERSON WEPRIN: We've been joined

         12  by Council Member Eric Gioia from Queens and Council

         13  Member Bill DeBlasio from Brooklyn. And Council

         14  Member Dan Garodnick from Manhattan.

         15                 While we're waiting for Mr. Klein,

         16  anybody have any comments? Jokes?

         17                 COUNCIL MEMBER KOPPELL: No, I have a

         18  question.

         19                 CHAIRPERSON WEPRIN: No jokes? Where

         20  is Simcha Felder when you need him.

         21                 COUNCIL MEMBER KOPPELL: I have a

         22  question, sir.

         23                 CHAIRPERSON WEPRIN: Yes.

         24                 COUNCIL MEMBER KOPPELL: You mentioned

         25  the revenue modifications that you're making, and I
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          2  would like to know what is the current revenue

          3  estimate with respect to the surplus? I know we've

          4  had a lot of discussion, where are we now that we're

          5  finishing the fiscal year on the surplus?

          6                 CHAIRPERSON WEPRIN: Yes, I think

          7  that's a question for Mr. Klein, since OMB is

          8  determining what the surplus is and how it's

          9  interpreted. So, we can obviously dispute how he

         10  calculates that number when he comes, when he

         11  indicates what that actual number is.

         12                 Okay, we're going to hear from the

         13  Finance Division, if there are any questions, before

         14  we hear from Mr. Klein, while we're waiting.

         15                 So, we have Mike Keogh, our Director,

         16  Nadine Felton, one of our deputies, and Pablo and

         17  Ray Majeski, our Chief Economist.

         18                 First I want to say publicly that the

         19  Finance Division did a phenomenal job throughout

         20  this budget process. They spent the last week or two

         21  around the clock, those of you who may not know it,

         22  but they had a number of late nights. Even though we

         23  finished this budget earlier than usual, they still

         24  worked around the clock for a number of nights, and

         25  I think everybody here and the entire City of New
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          2  York really owes them a debt of gratitude. And they

          3  do look refreshed. Except for Jeff Rodus. Where is

          4  Jeff Rodus? Oh, there he is. Jeff Rodus does not

          5  look refreshed. Jeff Rodus needs a vacation.

          6                 Any questions for our excellent

          7  Finance staff?

          8                 Yes, Council Member Oddo.

          9                 COUNCIL MEMBER ODDO: Could we just

         10  put on the record how much more in revenue we've

         11  realized since the last estimate?

         12                 MR. KEOGH: (Not identified for the

         13  record.) We believe that there is going to be 300

         14  million more in tax revenue, plus about another 200,

         15  plus 200 million more in primarily audit revenue.

         16  Total of 500 million.

         17                 CHAIRPERSON WEPRIN: Five-hundred

         18  million since when?

         19                 MR. KEOGH: Since the Executive

         20  budget.

         21                 CHAIRPERSON WEPRIN: Okay, Ms. Felton,

         22  did you want to say something about the tax-fixing

         23  resolutions?

         24                 MS. FELTON: No. Only that I'm very

         25  happy that we were able to get a zero percent cap on
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          2  class share increases signed by the Governor and

          3  also by the seven percent tax rate reduction, and

          4  that for one of the first times in many years, tax

          5  bills that will go out next week will reflect the

          6  '08 rates, with the savings, the seven percent

          7  savings, and we don't expect there to be a rebilling

          8  as we have had in the past, which as caused a lot of

          9  confusion for tax payers. And this has been at the

         10  suggestion of many Council members, which we've

         11  tried -- fortunately, we got the cooperation of a

         12  lot of people who helped us put this through.

         13                 CHAIRPERSON WEPRIN: That's only on

         14  the condition we actually vote today, right?

         15                 MS. FELTON: You have to vote on it,

         16  yes.

         17                 CHAIRPERSON WEPRIN: Actually, I'll

         18  ask you a question, since we're only sending out one

         19  mailing, does that save the City of New York money?

         20  And how much?

         21                 MS. FELTON: I think the Department of

         22  Finance estimated, in past years I think we've had

         23  an estimate of about 500,000.  It's a considerable

         24  expense.

         25                 CHAIRPERSON WEPRIN: Okay, 500,000
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          2  divided by 51.

          3                 Councilman Oddo.

          4                 COUNCIL MEMBER ODDO: I just want on

          5  behalf of Council Member McMahon, welcome all of our

          6  colleagues to the world of zero percent cap. Council

          7  Member McMahon and I and the folks of Staten Island

          8  have been advocating that for many years, it became

          9  a running joke around here. Low and behold, zero

         10  percent cap is now the law of the land and we want

         11  to welcome you to the wonderful world of rational

         12  thought.

         13                 Council Member McMahon?

         14                 COUNCIL MEMBER McMAHON: To the world

         15  of Staten Island. All those who vote for this become

         16  official Staten Islanders.

         17                 CHAIRPERSON WEPRIN: Once in awhile

         18  Staten Island is ahead of their time, and the rest

         19  of the City takes awhile to come around to follow

         20  suit.

         21                 Council Member Yassky, did you have a

         22  question?

         23                 Any other questions for the Finance

         24  staff?

         25                 Seeing none, we have Mr. Klein back.
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          2                 Do you have an opening statement?

          3                 MR. KLEIN: No.

          4                 CHAIRPERSON WEPRIN: You sound like

          5  Mark Page. I think you're hanging out with Mr. Page

          6  too long.

          7                 I believe Councilman Koppell had a

          8  question for Mr. Klein.

          9                 COUNCIL MEMBER KOPPELL: Thank you,

         10  Mr. Chairman. I would like you to tell us how you

         11  calculate, and what is the surplus over the estimate

         12  of revenues for Fiscal Year ending '07?

         13                 MR. KLEIN: Our estimate of the

         14  surplus is about $4.7 billion.

         15                 COUNCIL MEMBER KOPPELL: And in

         16  arriving that, how do you calculate the monies put

         17  aside, I guess it's the Health Care Trust?

         18                 MR. KLEIN: Those numbers are not

         19  included in that estimate.

         20                 COUNCIL MEMBER KOPPELL: And how much

         21  of that is the '07 revenues is being put aside for

         22  the Health Care Trust?

         23                 MR. KLEIN: About a billion and a half

         24  dollars.

         25                 COUNCIL MEMBER KOPPELL: A billion and
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          2  a half.

          3                 MR. KLEIN: Mm-hmm.

          4                 COUNCIL MEMBER KOPPELL: So, if that

          5  was not put aside, we'd have 4.7 plus, that would be

          6  5.7, 6.2 billion dollars, right?

          7                 MR. KLEIN: It depends on whether it

          8  was spent on other items or not.

          9                 COUNCIL MEMBER KOPPELL: But if it

         10  wasn't spent on other items, it would be 6.2 billion

         11  surplus for '07.

         12                 MR. KLEIN: Our estimate of the

         13  surplus is 4.7.

         14                 COUNCIL MEMBER KOPPELL: But --

         15                 MR. KLEIN: I think we've had this

         16  discussion in the past.

         17                 COUNCIL MEMBER KOPPELL: But the

         18  discussion before came to less than 6 billion, now

         19  it's coming to more than 6 billion, right?

         20                 MR. KLEIN: As I said, our estimate of

         21  the surplus is 4.7.

         22                 CHAIRPERSON WEPRIN: It went up 300

         23  million from the last time.

         24                 MR. KLEIN: Yes.

         25                 COUNCIL MEMBER KOPPELL: Now, that 1.5
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          2  that we're putting into the Health Care Trust,

          3  that's monies in addition to the money that was put

          4  into the Health Care Trust last fiscal year,

          5  correct?

          6                 MR. KLEIN: Correct.

          7                 COUNCIL MEMBER KOPPELL: Thank you.

          8                 CHAIRPERSON WEPRIN: Anybody else?

          9                 Council Member McMahon.

         10                 COUNCIL MEMBER McMAHON: So, Mr.

         11  Klein, nice to see you again. So, just to recap, can

         12  you give me all the actions we're taking in '07

         13  money? We've put the 1.5 billion into the Health

         14  Care Trust Fund.

         15                 MR. KLEIN: Mm-hmm.

         16                 COUNCIL MEMBER McMAHON: We're putting

         17  how much into '09 and '10 and perhaps '11? How much

         18  is --

         19                 MR. KLEIN: I think about two and a

         20  half billion.

         21                 COUNCIL MEMBER McMAHON: Two and a

         22  half billion is going to reduce the structural

         23  deficit in the next two years or three years?

         24                 MR. KLEIN: Two years.

         25                 COUNCIL MEMBER McMAHON: Okay. And
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          2  that's four. And the other seven -- the other, hold

          3  on, stay with me, and the cost of the tax cuts, they

          4  are? Would you review them with me? I've got to call

          5  my wife and tell her all the good news. I just want

          6  to give it to her real quick.

          7                 MR. KLEIN: Property tax cut comes to

          8  a billion-fifty, which was the 750 at the Executive

          9  budget, plus the 300 added now, the increase to

         10  seven percent.

         11                 COUNCIL MEMBER McMAHON: So, the tax

         12  cut is a billion-fifty. And the business tax --

         13                 MR. KLEIN: The business tax cuts were

         14  250 at Exec, and there's a proposal in here to

         15  restructure the sub S tax cut that was reduced to

         16  250 by 35. So, it's 215.

         17                 COUNCIL MEMBER McMAHON: So, the

         18  business tax cut is 215.

         19                 MR. KLEIN: Yes.

         20                 COUNCIL MEMBER McMAHON: And what

         21  about the UBT credit?

         22                 MR. KLEIN: That's still as proposed.

         23                 COUNCIL MEMBER McMAHON: How much is

         24  that? Twenty-eight million?

         25                 MR. KLEIN: Okay, 28 million.
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          2                 COUNCIL MEMBER McMAHON: Twenty-eight

          3  million. Does that all add up to 4.7 billion? I've

          4  got two and a half, I got three and a half. I'm

          5  missing a billion.

          6                 MR. KLEIN: A piece of it was used to

          7  close the '08 gap.

          8                 COUNCIL MEMBER McMAHON: How much of

          9  it went into the '08 gap? That's the piece I'm

         10  missing.

         11                 MR. KLEIN: Yes, I didn't bring a

         12  complete reconciliation with me. But that's what's

         13  missing.

         14                 COUNCIL MEMBER McMAHON: About how

         15  much, is that only a billion that we needed to put

         16  into '08?

         17                 MR. KLEIN: I'll provide you with the

         18  complete reconciliation.

         19                 COUNCIL MEMBER McMAHON: Okay. So, we

         20  actually, we did put money into '08, '09 and '10.

         21                 MR. KLEIN: A little bit in '10. Most

         22  of it went into '08 and '09.

         23                 COUNCIL MEMBER McMAHON: '08 and '09.

         24  Okay. Thank you.

         25                 What are your revenue projections for
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          2  the first quarter of '08?

          3                 MR. KLEIN: For what?

          4                 COUNCIL MEMBER McMAHON: For revenue?

          5                 MR. KLEIN: Our revenue projections

          6  are contained in the adopted budget.

          7                 COUNCIL MEMBER McMAHON: I've got to

          8  ask you. My wife's going to ask me, if I can't find

          9  it --

         10                 MR. KLEIN: I only have the annual

         11  numbers with me. We really don't publish a revenue

         12  estimate until the middle of the summer for the

         13  first quarter.

         14                 COUNCIL MEMBER McMAHON: Okay. All

         15  right, thank you.

         16                 CHAIRPERSON WEPRIN: Council Member

         17  Gerson.

         18                 COUNCIL MEMBER GERSON: Good

         19  afternoon. I just want to focus, change the focus

         20  for a brief moment to the Capital Budget.

         21                 MR. KLEIN: Mm-hmm.

         22                 COUNCIL MEMBER GERSON: And as I do

         23  so, I want to acknowledge and thank the brilliant

         24  work of our Capital Budget Division of the Finance

         25  staff. Oh, they're here. Okay.
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          2                 But could you just tell us what is

          3  the total -- where did we wind up in terms of total

          4  capital budget expenditure for FY '08 and of that

          5  total what amount is City, bond floated capital

          6  expense, as opposed to non-City governmental

          7  contributions? And I'll put it all on the table in

          8  one fell-swoop. How does that compare to the current

          9  fiscal year which we're ending?

         10                 MR. KLEIN: Hang on a second. And I'm

         11  going to give you an approximate number.

         12                 COUNCIL MEMBER GERSON: Could you just

         13  adjust the microphone slightly so we can hear you?

         14                 CHAIRPERSON WEPRIN: We've been joined

         15  by our newest Council member. Council Member Dr.

         16  Matthew Eugene. Welcome.

         17                 MR. KLEIN: The current year is a

         18  total of about 6.9 billion, of which 5.9 is City

         19  funded.

         20                 COUNCIL MEMBER GERSON: Okay. And how

         21  does the current year which we're ending --

         22                 MR. KLEIN: Which we're in now.

         23                 COUNCIL MEMBER GERSON: And for the

         24  upcoming fiscal year?

         25                 MR. KLEIN: One second. I'll get the
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          2  document.

          3                 COUNCIL MEMBER GERSON: Sure.

          4                 And as we do so, Mr. Chair, let me

          5  just reiterate a point we've discussed, and have

          6  made continually; that is, as we go forward, I think

          7  we as a Council and we as a City government need to

          8  focus, you know, more than we have historically on

          9  the capital budget and work more closely with the

         10  Administration, fleshing it out and shaping, because

         11  these allocation and expenditures often have as

         12  much, if not a greater impact, on our constituents

         13  as the operating expense.

         14                 I take it, Mr. Klein, you would not

         15  disagree with that?

         16                 MR. KLEIN: No. I think the Capital

         17  Budget is extremely important in shaping the future

         18  of this City. I'm just waiting for the reso, to give

         19  you a precise number.

         20                 COUNCIL MEMBER GERSON: I don't want

         21  to hold up -- I would defer the response until after

         22  -- you know, until we receive the information.

         23                 But also, my final question on this

         24  was your estimation as to how close we are in terms

         25  to reaching the point where we could go no further
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          2  without an adverse bond rating impact. In other

          3  words, how much additional wiggle room do we have

          4  over the upcoming fiscal year if we need to add.

          5                 I'm not suggesting that we do, and

          6  I'm certainly a strong component of pay-as-you-go

          7  capital, to the extent we can. But, again, just for

          8  information and analysis purposes, are we at the cap

          9  in terms of bond-rating impact? Are we helpfully

         10  below the cap? Your assessment. And that will

         11  conclude my questioning, Mr. Chair.

         12                 MR. KLEIN: There is no sort of firm

         13  cap. It's a matter of judgment.

         14                 If you read the rating --

         15                 COUNCIL MEMBER GERSON: But we're

         16  always very interested in your judgment.

         17                 MR. KLEIN: Well, I believe we have a

         18  very heavy debt load, and the Capital Program is

         19  extremely large. The result in cost are costs just

         20  like salaries for eduction or police, and what you

         21  need to do in coming to a budget, is to balance off

         22  the cost for debt service versus the cost for

         23  salaries for police, education, and other critical

         24  services. To think to keep in mind about debt

         25  service, though, is once you make that commitment,
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          2  you can't turn back. You're stuck with the debt

          3  load. The City has a very high debt load, and every

          4  time we increase the size of the program, we need to

          5  keep in mind the fact that we are making a

          6  commitment that we cannot turn back.

          7                 COUNCIL MEMBER GERSON: Which is why I

          8  mentioned pay-as-you-go. But do we have a figure yet

          9  if we're going up this year? If not, I'll defer.

         10                 MR. KLEIN: Maybe I could get it for

         11  you in a minute.

         12                 COUNCIL MEMBER GERSON: Okay. Very,

         13  very good. Thank you, Mr. Chair.

         14                 CHAIRPERSON WEPRIN: Thank you.

         15  Council Member Sears.

         16                 COUNCIL MEMBER SEARS: Thank you, Mr.

         17  Chair.

         18                 Good morning.

         19                 MR. KLEIN: Good morning.

         20                 COUNCIL MEMBER SEARS: I have a

         21  question on that fund that we have for the health

         22  care.

         23                 MR. KLEIN: Yes.

         24                 COUNCIL MEMBER SEARS: Because we're

         25  putting in one and a half this year, and last year I

                                                            45

          1  COMMITTEE ON FINANCE

          2  think it was probably one; am I correct?

          3                 MR. KLEIN: Correct.

          4                 COUNCIL MEMBER SEARS: Okay.

          5                 So, the interest that's accumulated

          6  on that, does it sit there or is it being used for

          7  other things within the budget?

          8                 MR. KLEIN: The interest accrues to

          9  the trust fund.

         10                 COUNCIL MEMBER SEARS: Okay. So, in

         11  other words, when the principal is put in, the

         12  amount of the accruals is also in that, which means

         13  that that fund is growing.

         14                 MR. KLEIN: Correct.

         15                 COUNCIL MEMBER SEARS: So that when

         16  we're putting in one and a half, that would be in

         17  addition to the accruals and the principal that was

         18  put in. I'll call it the principal just for --

         19                 MR. KLEIN: Yes, there are interest

         20  earnings on the fund.

         21                 COUNCIL MEMBER SEARS: Right.

         22                 MR. KLEIN: The Comptroller invests it

         23  similar to other investments he makes of City

         24  treasury cash.

         25                 COUNCIL MEMBER SEARS: So, wouldn't
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          2  the interest that's accumulated by the first that we

          3  have put in ease a little bit of what a contribution

          4  would be in the surplus, and not put in such an

          5  amount because accruals have been a little helpful.

          6                 MR. KLEIN: The amount of the

          7  liability that the City has for this expense, as

          8  reported by the Comptroller in their last statement,

          9  was over $50 billion.

         10                 COUNCIL MEMBER SEARS: I understand

         11  the debt service.

         12                 MR. KLEIN: Our contributions are a

         13  small off-set to that amount, and any interest that

         14  accrues in the fund reduces the eventual liability.

         15  And it's been our policy to leave the interest in

         16  the fund.

         17                 COUNCIL MEMBER SEARS: Okay. So, are

         18  you saying that that interest would be used towards

         19  a debt service?

         20                 MR. KLEIN: That interest will be used

         21  towards the reducing the long-term liability for

         22  retiree health insurance costs.

         23                 COUNCIL MEMBER SEARS: So, then is

         24  that withdrawn periodically to drive down the debt

         25  service obligation?
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          2                 MR. KLEIN: It has not been and we

          3  have no plans to draw it down.

          4                 COUNCIL MEMBER SEARS: Then how are we

          5  paying down the debt service, if we don't do that?

          6                 I think that's where a little bit of

          7  my confusion is.

          8                 MR. KLEIN: At some point in time --

          9  it's similar to the fact that if you look at

         10  pensions, we have probably about $100 billion in the

         11  City's pension funds, and we pay out maybe $6

         12  billion a year, six to seven, out of those funds.

         13                 The idea would be in a very long,

         14  long term manner, you build up the investments in

         15  this fund to have available funds to pay the cost

         16  for future retiree health costs. What we have in

         17  there now is a very small downpayment towards

         18  offsetting those costs.

         19                 COUNCIL MEMBER SEARS: So, each year,

         20  if we can, and we do that, it will stay there to

         21  offset the cost.

         22                 MR. KLEIN: It will offset our

         23  long-term liabilities, yes.

         24                 COUNCIL MEMBER SEARS: When the time

         25  is right to do that.
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          2                 MR. KLEIN: Yes.

          3                 COUNCIL MEMBER SEARS: We don't do it

          4  annually. Or do we?

          5                 MR. KLEIN: I think it's something we

          6  look at when we formulate each year's plan.

          7                 COUNCIL MEMBER SEARS: All right.

          8  Thank you.

          9                 Thank you, Mr. Chair.

         10                 CHAIRPERSON WEPRIN: Thank you.

         11                 I'm going to tell you what we're

         12  voting on now. We're voting on a number of items.

         13  And they're all coupled.

         14                 Number one, a preconsidered intro on

         15  the UBT credit.

         16                 Two, M 651, plus two companion

         17  resolutions relating to Fiscal Year '08 Expense

         18  Budget.

         19                 Three, M 652, plus two companion

         20  resolutions relating to Fiscal Year '08 Capital

         21  Budget.

         22                 Four, M 653, plus one companion

         23  resolution, relating to CD budget for Fiscal 2008.

         24                 Five, M 656, plus one companion

         25  resolution, relating to the amendment to the
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          2  five-year Educational Facilities Plan.

          3                 Six, MN 6, the expense modification

          4  and accompanying resolution.

          5                 Seven, MN 7, the revenue modification

          6  and accompanying resolution.

          7                 Eight, one preconsidered M related to

          8  taxing fixation, and preconsiderd resolution

          9  accompanying.

         10                 Nine, preconsidered resolution

         11  certifying the current base proportion.

         12                 Ten, preconsidered resolution

         13  certifying adjusted base proportion.

         14                 Plus coupled to be filed, M 518, M

         15  519, M 520, M 521, M 522, M 523, M 524, M 525.

         16                 I can become the clerk inside.

         17                 Before we vote and call the roll,

         18  Council Member Jackson has a statement to make.

         19                 Council Member Jackson.

         20                 COUNCIL MEMBER JACKSON: Thank you,

         21  Mr. Chair.

         22                 My colleagues, I must disclose to you

         23  that there is one item in the budget regarding CFE,

         24  the Campaign for Fiscal Equity, which is a funding

         25  item. And I am the Chair of the Advisory Board on
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          2  CFE. I am not a board member, but I am Chair of the

          3  Advisory Board. I do not receive any remuneration or

          4  any type of goodies from CFE as being the Chair of

          5  the Advisory Board, and before you vote on that, I

          6  must disclose that to you, so that you are aware

          7  that I am the Chair of the Advisory Board and do not

          8  receive any type of compensation, remuneration of

          9  any manner, shape and form from CFE.

         10                 With that, I want to thank you, Mr.

         11  Chair.

         12                 CHAIRPERSON WEPRIN: Thank you. Call

         13  the roll.

         14                 COUNCIL CLERK: Council Member Weprin.

         15                 CHAIRPERSON WEPRIN: Aye on all.

         16                 COUNCIL CLERK: Rivera.

         17                 COUNCIL MEMBER RIVERA: I vote aye on

         18  all.

         19                 COUNCIL CLERK: Reyna.

         20                 COUNCIL MEMBER REYNA: I vote aye on

         21  all coupled general orders, except no on the

         22  educational capital plan, amendment plan.

         23                 COUNCIL CLERK: Baez.

         24                 COUNCIL MEMBER BAEZ: Aye.

         25                 COUNCIL CLERK: Brewer.
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          2                 COUNCIL MEMBER BREWER: I vote aye,

          3  and want to mention that there is a small

          4  organization called Parent Job Net, which I give

          5  some discretionary money to, and I am on the

          6  Advisory Board.

          7                 With that, I vote aye.

          8                 COUNCIL CLERK: Comrie.

          9                 COUNCIL MEMBER COMRIE: Aye.

         10                 COUNCIL CLERK: DeBlasio.

         11                 COUNCIL MEMBER DeBLASIO: DeBlasio,

         12  aye on all.

         13                 COUNCIL CLERK: Fidler.

         14                 COUNCIL MEMBER FIDLER: Aye on all.

         15                 COUNCIL CLERK: Gennaro.

         16                 COUNCIL MEMBER GENNARO: Yes.

         17                 COUNCIL CLERK: Gerson.

         18                 COUNCIL MEMBER GERSON: Aye on all

         19  with the expectation that the response I'll receive

         20  to my outstanding question to the Capital Budget

         21  will not be anything too startling.

         22                 Thank you very much. Aye on all.

         23                 COUNCIL CLERK: Gioia.

         24                 COUNCIL MEMBER GIOIA: Yes.

         25                 COUNCIL CLERK: Jackson.
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          2                 COUNCIL MEMBER JACKSON: Aye on all.

          3                 COUNCIL CLERK: Koppell.

          4                 COUNCIL MEMBER KOPPELL: Aye.

          5                 COUNCIL CLERK: McMahon.

          6                 COUNCIL MEMBER McMAHON: Aye on all.

          7                 COUNCIL CLERK: Sears.

          8                 COUNCIL MEMBER SEARS: Aye.

          9                 COUNCIL CLERK: Vallone.

         10                 COUNCIL MEMBER VALLONE: Aye on all.

         11                 COUNCIL CLERK: Vann.

         12                 COUNCIL MEMBER VANN: Yes.

         13                 COUNCIL CLERK: Yassky.

         14                 COUNCIL MEMBER YASSKY: Aye on all.

         15                 COUNCIL CLERK: Gentile.

         16                 COUNCIL MEMBER GENTILE: Aye on all.

         17                 COUNCIL CLERK: Gallagher.

         18                 COUNCIL MEMBER GALLAGHER: Aye on all.

         19                 COUNCIL CLERK: Oddo.

         20                 COUNCIL MEMBER ODDO: Yes.

         21                 COUNCIL CLERK: By a vote of 20 in the

         22  affirmative, zero in the negative and no

         23  abstentions, all items have been adopted, with the

         24  exception of M 656 and companion reso, preconsidered

         25  companion resolution, which is adopted by a vote of
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          2  19 in the affirmative, and one in the negative and

          3  zero abstentions.

          4                 Council Members, please sign the

          5  Committee reports.

          6                 CHAIRPERSON WEPRIN: Okay, I'm going

          7  to keep the roll open until the Stated Meeting

          8  starts, which is going to be immediately preceding

          9  (sic) this meeting. So if you could all proceed into

         10  the Chamber. Please sign the Committee report. Would

         11  all members please proceed into the Chamber for

         12  voting? I will keep the roll open until the meeting

         13  actually physically starts. Other than that, this

         14  meeting of the Finance Committee is adjourned.

         15                 Council Member Baez, how do you vote?

         16                 COUNCIL MEMBER BAEZ: Aye on all.

         17                 COUNCIL CLERK: The final vote on the

         18  Committee on Finance, all items have been adopted by

         19  a vote of 21 in the affirmative, zero in the

         20  negative, no abstentions. M 656 and companion

         21  resolution, now adopted by a vote of 20 in the

         22  affirmative, zero in the negative, zero abstentions.

         23  Thank you.

         24                 (Hearing concluded at 1:55 p.m.)
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