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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: Good morning, and

          3  welcome to this morning's Finance Committee hearing.

          4  My name is David Weprin, I chair the Committee.

          5                 Today the Finance Committee will vote

          6  on two pieces of legislation, one relating to the

          7  increase in expenditures for two Business

          8  Improvement Districts, and the other relates to

          9  property tax exemptions for the development of

         10  low-income housing for seniors in Queens.

         11                 I'm going to introduce those members

         12  of the Committee that are here already, and before

         13  we vote, we will have another two members or so to

         14  complete the quorum.

         15                 We have Albert Vann from Brooklyn,

         16  Bill DeBlasio from Brooklyn, Lew Fidler from

         17  Brooklyn, Mike McMahon from Staten Island, Peter

         18  Vallone, Jr. from Queens, Oliver Koppell from the

         19  Bronx, Helen Sears from Queens, Leroy Comrie from

         20  Queens, and we've been joined by Dennis Gallagher

         21  from Queens, Maria Baez from the Bronx, and our

         22  Majority Leader Joel Rivera from the Bronx, which I

         23  think is a quorum.

         24                 Last month on November 15th, pursuant

         25  to law the Council passed a resolution to set today
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          2  as a public hearing date to authorize budget

          3  increases for the HUB Third Avenue BID in the South

          4  Bronx, and the North Flatbush Avenue BID in

          5  Brooklyn.

          6                 Most of the City's BID's have not

          7  increased in the maximum amounts. They are allowed

          8  to spend in several years, any increases must be

          9  approved by local law.

         10                 The statute authorizing the

         11  establishment of BIDs and amendments to the plans by

         12  which they operate provide that this local law can

         13  be adopted if the Council makes the following

         14  findings:

         15                 1) That it is in the public interest

         16  to authorize the increases.

         17                 2) That the tax and debt limits set

         18  out in the BID laws will not be exceeded.

         19                 3) That notice requirements of the

         20  proposed budget increases are complied with.

         21                 In addition, although the BID law

         22  only requires notice of this action by publication

         23  in the newspaper, we informed the Small Business

         24  Services at last month's hearing that we'd like

         25  notices mailed to all property owners in both BIDs
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          2  of the proposed budget increases.

          3                 It is my understanding that such

          4  notice was mailed to such property owners.

          5                 The HUB Third Avenue BID, which last

          6  sought an increase in Fiscal Year '03, is seeking a

          7  $91,000 increase, bridging their annual expenditure

          8  up to $400,927, but who's counting?

          9                 According to Small Business Services,

         10  the increase will be used for security cameras,

         11  advertising and street festival expenses. The North

         12  Flatbush Avenue BID, which is one of the smaller

         13  BIDs in the City, last sought an increase in Fiscal

         14  Year '98, which would have been calendar year '97,

         15  and is seeking a $22,000 increase, bringing their

         16  annual expenditures up to 115,000.

         17                 According to SBS, the increase will

         18  be used for advertising, the repair of a damaged

         19  street clock, and an increase in insurance costs.

         20                 The last piece of legislation we will

         21  consider is a preconsidered Land Use item that will

         22  provide rental housing for elderly persons of

         23  low-income in Queens: The Allen Senior Housing for

         24  the Elderly consists of two eight-story multiple

         25  dwellings, that will provide 229 units of rental
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          2  housing for elderly persons of low income.

          3                 The current sponsor Allen AME Housing

          4  Development Fund Corporation, developed the project

          5  under the Section 202 Supportive Housing Program for

          6  the Elderly, with financing and operating subsidies

          7  from HUD.

          8                 A new sponsor, the Linden Boulevard

          9  166 Housing Development Fund Corporation will

         10  acquire the exemption area and in doing so will

         11  refinance its original HUD mortgage, which would

         12  terminate its current tax exemption.

         13                 In order to keep the project

         14  financially viable and provide affordable housing to

         15  low-income seniors, HPD is requesting a new

         16  exemption under the same terms pursuant to Section

         17  577 of the Private Housing Finance Law.

         18                 The Allen Senior Housing is located

         19  in Council Member Leroy Comrie's district, and I

         20  understand he supports the project, and I'll ask

         21  Councilman Comrie if he wants to make a statement

         22  before we call upon George Glatter from the

         23  Department of Small Business Services.

         24                 COUNCIL MEMBER COMRIE: Thank you, Mr.

         25  Chair. I just want to make one correction. The
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          2  project actually has already been constructed and

          3  has been in existence for over 20 years. It's a

          4  senior citizen development that many members have

          5  already been to and attended.

          6                 I'm sure you've been to the complex

          7  over time, as well as other members of the

          8  delegation. This will just allow the housing complex

          9  in and of itself to control its mortgage. It's a

         10  great facility, a great project. I want to thank the

         11  City for allowing this to go forth and making sure

         12  that the seniors that are in that building are able

         13  to maintain their lifestyle at an affordable rate as

         14  possible. So, I urge all the members to vote on this

         15  re-exemption to allow the technical opportunity to

         16  allow the City to do the things necessary to put the

         17  exemption under the new sponsorship.

         18                 Thank you, Mr. Chair.

         19                 CHAIRPERSON WEPRIN: Thank you. We've

         20  been joined by our Minority Leader Jim Oddo from

         21  Staten Island, and I will call upon Assistant

         22  Commissioner George Glatter from the Department of

         23  Small Business Services.

         24                 ASSISTANT COMMISSIONER GLATTER: Thank

         25  you, Mr. Chairman, and good morning, members of the
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          2  Finance Committee.

          3                 I'm George Glatter, Assistant

          4  Commissioner of the Department of Small Business

          5  Services.

          6                 SBS supports the law providing an

          7  increase in the amount to be expended in the HUB

          8  Third Avenue Business Improvement District, and the

          9  North Flatbush Avenue BID.

         10                 As required by law, the two BIDs

         11  published a notice of public hearing at least once

         12  in the local newspaper having general circulation in

         13  the district, specifying of the time when and the

         14  place where the hearing will be held, and stating

         15  the proposed amount to be expended annually.

         16                 In addition, the BID certified that

         17  they have mailed a letter to property owners

         18  informing them about the proposed assessment

         19  increase and the time and place of this public

         20  hearing.

         21                 The two BIDs requesting increases of

         22  annual expenditures desire to further expand,

         23  reinforce and strengthen existing core services

         24  currently provided in the business districts.

         25                 The BIDs wish to increase the amount
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          2  to be expended annually beginning on July 1st, 2006

          3  as follows: The HUB Third Avenue BID from $309,927

          4  to $400,927, and the North Flatbush Avenue BID from

          5  $93,000 to $115,000.

          6                 The City's BIDs supplement City

          7  sanitation and public safety services, promote

          8  business through marketing initiatives and public

          9  events, enhance the City's physical environment,

         10  through streetscape improvements, and other

         11  improvement projects, and engage the local community

         12  through student internship programs.

         13                 In addition, the BIDs in partnership

         14  with the City government help create jobs, improve

         15  the quality of life for New Yorkers and to visitors.

         16  They also enhance the City's tax base and strengthen

         17  the local economy.

         18                 Thank you.

         19                 CHAIRPERSON WEPRIN: Thank you. Any

         20  questions for Mr. Glatter? Very thorough.

         21                 Any questions on the tax exemption

         22  for the Allen Senior Houses?

         23                 Seeing none, I'm going to couple the

         24  BID items, as well as the tax exemption for the

         25  Allen Houses, and we'll call the roll on both items.
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          2                 COUNCIL CLERK: Council Member Weprin.

          3                 CHAIRPERSON WEPRIN: Aye on all.

          4                 COUNCIL CLERK: Rivera.

          5                 COUNCIL MEMBER RIVERA: Aye on all.

          6                 COUNCIL CLERK: Baez.

          7                 COUNCIL MEMBER BAEZ: Aye on all.

          8                 COUNCIL CLERK: Comrie.

          9                 COUNCIL MEMBER COMRIE: Aye on all.

         10                 COUNCIL CLERK: DeBlasio.

         11                 COUNCIL MEMBER DeBLASIO: Aye on all.

         12                 COUNCIL CLERK: Fidler.

         13                 COUNCIL MEMBER FIDLER: Aye.

         14                 COUNCIL CLERK: Koppell.

         15                 COUNCIL MEMBER KOPPELL: Aye.

         16                 COUNCIL CLERK: McMahon.

         17                 COUNCIL MEMBER McMAHON: Aye.

         18                 COUNCIL CLERK: Sears.

         19                 COUNCIL MEMBER SEARS: Aye.

         20                 COUNCIL CLERK: Vallone.

         21                 COUNCIL MEMBER VALLONE: Aye.

         22                 COUNCIL CLERK: Vann.

         23                 COUNCIL MEMBER VANN: Aye.

         24                 COUNCIL CLERK: Gallagher.

         25                 COUNCIL MEMBER GALLAGHER: Aye.
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          2                 COUNCIL CLERK: Oddo.

          3                 COUNCIL MEMBER ODDO: Yes.

          4                 COUNCIL CLERK: By a vote of 13 in the

          5  affirmative, zero in the negative and no

          6  abstentions, both items have been adopted. Council

          7  Members, please sign the Committee reports.

          8                 Thank you.

          9                 CHAIRPERSON WEPRIN: Thank you, all.

         10  I'm going to keep the roll open for the next half

         11  hour for those members that are in and around the

         12  building and did not expect the meeting to go as

         13  quickly as it did.

         14                 Other than that, we're adjourned.

         15                 COUNCIL CLERK: Council Member

         16  Gentile.

         17                 COUNCIL MEMBER GENTILE: Aye on all.

         18                 COUNCIL CLERK: The vote now stands at

         19  14.

         20                 Gerson.

         21                 COUNCIL MEMBER GERSON: Aye on all.

         22                 COUNCIL CLERK: Council Member Yassky.

         23                 COUNCIL MEMBER YASSKY: Aye.

         24                 COUNCIL CLERK: The vote now stands at

         25  16.
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          2                 Council Member Gennaro.

          3                 COUNCIL MEMBER GENNARO: The vote now

          4  stands at 17.

          5                 (Hearing concluded at 11:55 a.m.)
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          2              CERTIFICATION

          3

          4

          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )

          7

          8

          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter, do hereby certify that the

         11  foregoing is a true and accurate transcript of the

         12  within proceeding.

         13                 I further certify that I am not

         14  related to any of the parties to this action by

         15  blood or marriage, and that I am in no way

         16  interested in the outcome of this matter.

         17                 IN WITNESS WHEREOF, I have hereunto

         18  set my hand this 6th day of December 2006.
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