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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO:  1382-B
COMMITTEE:  Small Business Services

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to the enforcement of requirements on reporting of information on the workforce of certain construction projects
	SPONSOR(S): 	Council Members Cornegy, Miller, Cumbo, Salamanca, Richards, Torres, Barron, Menchaca, Chin and Kallos



SUMMARY OF LEGISLATION: This bill would require covered contractors employed to work on city-funded construction projects to disclose certain information to an administering agency to be designated by the mayor on at least an annual basis.  This information would include whether such contractor is certified as a minority-owned or women-owned business enterprise, as well as administrative information such as the zip code of each employee’s primary address, each employee’s start date of employment, and the address, block and lot number of specific projects receiving city financial assistance. The designated administering agencies would be required to report on demographic and administrative data contained in contactor workforce disclosure records (where such data can be anonymized). Additionally, the legislation would require that covered developers retain copies of the information required to be submitted for at least six years after the covered project’s completion date, as well as make such copies available to the administering agency at the administering agency’s request. 
Finally, the legislation would establish that violation of this chapter shall be punishable by a civil penalty of not more than $5,000, provided that the administering agency shall offer a covered developer an opportunity to cure for a first time violation of this chapter. Such civil penalty may be recovered in a proceeding before an administrative tribunal within the jurisdiction of the Office of Administrative Trials and Hearings (OATH) or in a civil action in any court of appropriate jurisdiction. 

EFFECTIVE DATE: This local law takes effect on the same date that Intro. No. 752-C, a Local Law amending the administrative code of the city of New York, in relation to information regarding the workforce for certain construction projects, takes effect. 

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2019
FISCAL IMPACT STATEMENT:

	
	Effective FY18
	FY Succeeding
Effective FY19
	Full Fiscal Impact FY19

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0



IMPACT ON REVENUES: It is estimated that there would be no impact on revenue as a result of this legislation, as full compliance is expected.
IMPACT ON EXPENDITURES: It is expected that there would be no impact on expenditures as it is anticipated that the designated administering agency(ies) will use existing resources to implement the provisions of this legislation. 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: 
SOURCE OF INFORMATION: New York City Council Finance Division
ESTIMATE PREPARED BY: Aliya Ali, Senior Financial Analyst, Finance Division 	
ESTIMATE REVIEWED BY: Eric Bernstein, Counsel, Finance Division 
                                           Crilhien Francisco, Unit Head, Finance Division 
                                           Nathan Toth, Director, Finance division 
LEGISLATIVE HISTORY: This legislation was introduced to the Council as Intro. No. 1382 on December 6, 2016 and was referred to the Committee on Small Business Services (Committee). The Committee, along with the Committee on Civil Service and Labor, considered the legislation at a hearing on September 1, 2017, and the legislation was laid over. The legislation was subsequently amended and the amended legislation, Proposed Intro. No. 1382-A was considered by the Committee, along with the Committees on Contracts and Economic Development, on September 13, 2017, and the bill was again laid over. The legislation was subsequently amended a second time, and the latest amended version, Proposed Int. No. 1382-B, will be considered by the Committee at a hearing on December 7, 2017. Upon a successful vote by the Committee, Proposed Intro. No. 1382-B will be submitted to the full Council for a vote on December 11, 2017. 

DATE PREPARED: December 4, 2017
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