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THE COUNCIL

REPORT OF THE FINANCE DIVISION

LATONIA MCKINNEY, DIRECTOR

COMMITTEE ON FINANCE
Hon. JULISSA FERRERAS-COPELAND, CHAIR

February 5, 2016
PROPOSED RES. 956-A:
    
By Council Member Ferreras-Copeland
TITLE: 
Resolution concerning authorizing an increase in the annual expenditure for the Fulton Mall Special Assessment District, and the setting of the date, time and place for the hearing of the local law increasing the annual expenditure for such district

Proposed Resolution 956-A sets a date, time, and place for a public hearing to consider a local law that would increase the annual expenditure of the Fulton Mall Special Assessment District (“SAD”)
 as of July 1, 2015. The resolution sets February 24, 2016 at 10:00am in the City Council Committee Room, 2nd floor, City Hall, Manhattan as the date, time, and place for the hearing.

This increase, which has been requested by the SAD and approved by the District Management Association, would result in a higher assessment on all properties currently subject to the SAD’s assessment as a result of the increase in the assessment rate.  


Pursuant to §§ 25-410(b) and 25-416 of the Administrative Code, a SAD or a business improvement districts (“BID”) may obtain an increase in its budget (i.e. the total amount allowed to be expended annually by the SAD or BID for improvements, services, maintenance, and operation) by means of the adoption of a local law amending  its district plan.  Such a local law may be adopted by the City Council after a determination that it is in the public interest to authorize such an increase in the maximum annual amount and that the tax and debt limits prescribed in § 25-412 of the Administrative Code will not be exceeded.  Notice of a public hearing to consider such a local law must be published in at least one newspaper having general circulation in the district specifying the time when, and the place where, the hearing will be held and stating the increase proposed in the maximum amount to be expended annually.  


Accordingly, the resolution also directs the District Management Association of the Fulton Mall SAD to publish in a newspaper of general circulation in the district, not less than ten days prior to the public hearing, a notice stating the time and place of the public hearing and setting forth the increase in the amount to be expended annually in the Fulton Mall SAD.
The Fulton Mall SAD has requested an increase in its budget, as indicated below:

	BID Name
	Last Increase Yr
	Current Authorized Assessment Cap
	Proposed Authorized Assessment Cap
	$ Increase Request
	CM District (s)
	Increase Justification 

	
	 Increase Amount
	
	
	% Increase
	Supporting Councilmember
	

	 
	 
	 
	 
	 
	 
	 

	Fulton Mall
	FY '14
	$1,537,500 
	$2,100,000 
	 $562,500 
	33
	Fulton Mall plans to launch a real estate development program to attract retail to the district, initially focusing on restaurants. Funds will also be allocated toward an increase in staff capacity for its sanitation services, initiation of a contract for maintenance of district capital improvements (i.e. street furniture), new marketing initiatives to cultivate nighttime activity and bring late night business, and developing a contingency fund.

	
	$36,000 
	
	
	36.6%
	Stephen Levin
	


Proposed Res. No. 956-A
 
Resolution concerning authorizing an increase in the annual expenditure for the Fulton Mall Special Assessment District, and the setting of the date, time and place for the hearing of the local law increasing the annual expenditure for such district
 
By Council Member Ferreras-Copeland

Whereas, Pursuant to Chapter 911 of the Laws of 1976, as amended by Chapter 17 of the Laws of 1981, the State of New York established the Fulton Mall Special Assessment District (“the District”), in the City of New York; and



Whereas, Pursuant to Local Law No. 82 for the year 1990, the Council of the City of New York (the “City Council”) assumed responsibility for adopting legislation relating to Business Improvement Districts; and


Whereas, Special assessment districts are subject to Chapter 4 of Title 25 of the Administrative Code of the City of New York (the “BID Law”) as set forth in Section 25-416 of the BID Law; and


Whereas, Pursuant to Section 25-410(b) of the BID Law, an increase in the amount to be expended annually may be adopted by local law, provided that the City Council determines, after a public hearing, that it is in the public interest to authorize the increase and that the tax and debt limits prescribed in Section 25-412 of the BID Law will not be exceeded; and


Whereas, The District wishes to increase the maximum allowable amount to be expended annually beginning on July 1, 2015 to $2,100,000; and


Whereas, Pursuant to Section 25-410(b) of the BID Law, the City Council is required to give notice of the public hearing by publication of a notice in at least one newspaper having general circulation in the District specifying the time when and the place where the hearing will be held and stating the proposed amount to be expended annually; now, therefore, be it
 
Resolved, That the Council of the City of New York, pursuant to Section 25-410(b) of the BID Law, hereby directs that February 24, 2016 is the date and the City Council Committee Room, 2nd floor, City Hall, Manhattan is the place and 10:00am is the time for a public hearing (the “Public Hearing”) to hear all persons interested in the legislation, which would increase the amount to be expended annually in the District; and be it further


Resolved, That on behalf of the City Council and pursuant to Section 25-410(b) of the BID Law, the District Management Association of the Fulton Mall Special Assessment District is hereby authorized to publish in a newspaper of general circulation in the District, not less than ten (10) days prior to the Public Hearing, a notice stating the time and place of the Public Hearing and setting forth the increase proposed in the maximum amount to be expended annually in the District.
� Prior to the creation of the business improvement district system as it is known today, in the 1970’s New York State created fourteen SADs which collected assessments from property owners to pay for pedestrian malls and street improvements. Four of these SADs were located in New York City, with the first being the Fulton Mall in Brooklyn which was established in 1976. 
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