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Thank you, Councilmember Garodnick, for the opportunity to address the important issue of the
US Export-Import Bank and its role in helping American businesses and sustaining American jobs.

Over the past few years, the American economy has made tremendous strides in recovering from
.the Great Recession. In the past 61 months, the private sector has added 12.1 million jobs. That is the
longest uninterrupted streak of job growth on record. The U.S. economy has grown in 20 of the last 22
quarters, and the stock market has tripled since 2009. That’s the good news. The bad news is that some
American families are still struggling because they haven’t yet felt the full benefits of the recovery. They
need jobs — and we have to do more to help create them.

American companies hire workers when they know they can sell their products. They need
markets here in the United States and abroad. In fact, 95 percent of the world’s potential customers live
outside of the United States. We are 2 major exporter of goods — American products are known around
the world. If American companies can expand their sales abroad, they can expand their hiring here at
home. More exports means more jobs. Exports of American goods and services accounted for more than
13 percent of our Gross Domestic Product last year, and exports were responsible for nearly 12 million
American jobs.

We could do even better. Worldwide competition can be fierce — but [ am convinced that we can
compete with any nation in the world.

The problem is that in some cases American companies face unfair competition. Foreign-based
corporations often get huge subsidies from their governments to help them capture markets. We need to
level the playing field for American businesses by making it easier for businesses and consumers overscas
to buy their products.

That is one of the reasons that Congress and the business community have long supported the
work of the U.S. Export Import Bank, known by many as “Ex-Im.”

The Ex-Im Bank was chartered 80 years ago by Congress for the purposes of helping to develop
markets for American goods. It helps provide credit to foreign companies specifically for the purpose of
purchasing American products. For example, the Ex-Im Bank provides critical services like working
capital guarantees, export credit insurance, loan guarantees and buyer financing. These services make it
easier for foreign companies buy more American products. In order to meet demand, American
companies produce more. And to get the job done they hire more employees.

We win every step of the way.
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The Ex-Im Bank helps a wide range of American companies — from household names to startups.
In fact, small businesses are at the center of Ex-Im’s work: nearly 90 percent of Ex-Im transactions
involve small-business exporters.

The Ex-Im Bank is very active right here in New York. Over the past 8 years, the Ex-Im Bank
has helped 347 expotters — including 200 small businesses—finance exports worth $11 billion. These
exports have gone to the far corners of the world, and they include some products you might not expect,
like professional automotive tools from Dreyfus Global Trade in NYC, cheesecakes from Love and
Quiches on Long Island, custom sheet metal parts Dawson Medical Company of Jamestown, New York,
and environmental products from Ecological Laboratories of Lynbrook. These companies are based here
in New York and all of their exports were made possible by the Ex-Im Bank.

Since 2009, financing by the Ex-Im Bank has created or sustained 1.3 million private-sector
American jobs. These are jobs that otherwise might have gone to countries like China, South Korea or
France. Those countries all have their own version of an Ex-Im Bank. We would be at a significant
advantage if we did not have one.

And what is the cost to American taxpayers of having an Ex-Im Bank to help sustain American

exports and create American jobs? Well, last year, the Bafik actiially miade $675 million dollarsfor the” "

government — helping to reduce the deficit.

That’s why over the past 80 years, Congress has reauthorized the charter for the Ex-Im Bank 17
times - each time with large bipartisan support. The problem is that the Bank’s charter will expire in just
70 days. Congress must reauthorize Ex-Im so it can keep on doing what it is does best. Unless Congress
acts, in 70 days, American companies will lose opportunities and American workers will lose jobs.

Some oppose extending the Ex-Im Bank’s charter on narrow ideological grounds. You may have
seen attack ads against the bank. The ads are misleading—the Washington Post Fact Checker recently
awarded Three Pinocchios — meaning they contain significant factual errors and obvious contradictions.

The American people deserve the truth. And the truth is that exports create jobs and that the Ex-
Im Bank helps create exports.

To create those jobs here in New York and here in the United States, we need Congress to renew
the Ex-Im Bank’s charter. It’s the right thing for our city, our state and our country.

Thank you for your attention — and for this opportunity - to “import™ a little truth.



Written Testimony of
Claudia Slacik, Chief Banking Officer, Export-Import Bank of the United States
Before the Economic Development Committee of the New York City Council

“The Economic Impact of the Federal Export-Import Bank in New York City”
April 21, 2015

Chairman Garodnik and distinguished members of the committee, thank you for inviting me to
speak on the work of the Export-Import Bank of the United States.

The Export-Import Bank is the official export credit agency of the United States. The Bank is an
independent, self-sustaining agency with an 8§1-year record of supporting U.S. jobs by financing
the export of American goods and services.

In 2014, Ex-Im Bank supported $27.4 billion of U.S. exports and 164,000 American jobs,
including 3,390 jobs in the State of New York. Since 2012, Ex-Im has supported over $600
million in exports from New York City alone, with 84% of that financing directly supporting
small businesses.

The mission of the Bank is to enable U.S. companies — large and small — to turn export
opportunities into sales that help maintain and create U.S. jobs which contribute to a stronger
national economy.

Ex-Im fulfills its mission to support U.S. jobs in two ways.

First, Ex-Im fills the gaps when the private sector is unable or unwilling to provide financing for
U.S. exports—a particularly important role for American small businesses, which often find it
difficult to obtain export financing from their local banks, and for exports to emerging markets,
which accounted for 68 percent of Ex-Im’s authorizations in 2014.

Second, it secks to ensure a level playing field for U.S. exports in the hyper-competitive global
marketplace by making available financing that encourages buyers to make decisions based on
free market factors such as price and quality, rather than on foreign competitors’ state-sponsored
or cut-rate financing.

Small businesses — the foundation of our economy — are at the forefront of U.S. exports. In 2014,
Ex-Im completed over 3,340 small business transactions, accounting for nearly 90 percent of the
Bank’s total activity. And we are committed to increasing the number of American small
businesses exporting goods and services to markets around the world.

In fact, over the past two years, more than 1,100 U.S. Small businesses utilized Ex-Im Bank
products for the first time. In New York City, the Bank was able to work with companies like
Peanut Butter & Co, Madelaine Chocolate Company, and Jump Apparel to export their goods to
international markets.
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Ex-Im Bank’s role is to complement and work with commercial lenders and brokers in order to
fill any market gaps. These gaps might be linked to limited risk appetite, high capital
requirements, or unwillingness to extend longer-term credit.

The Bank does not compete with the private sector. In fact, approximately 98 percent of the
Barnk’s transactions include a partnering private financial entity. Ex-Im provides a vital backstop
to ensure that the American export economy remains vibrant in a world of fluctuating markets.

Ex-Im Bank supports small businesses by providing export financing through its loan, guarantee,
and insurance programs.

Ex-Im Bank’s trade credit insurance reduces the risk of nonpayment by a foreign buyer and
allows small business to offer extended repayment terms. For small business, trade credit
insurance policies available in the private market are often prohibitively expensive or impossible
to obtain.

Knowing Ex-Im Bank is insuring their shipments allows small business exporters to access more
markets and create jobs here at home. This helps companies like Dreyfus Global Trade, an
export management company in New York City that sells American manufactured tools and
equipment to the global automotive industry. By using the Bank’s export credit insurance
policy, Dreyfus has been able to extend more lines of credit to international buyers and grow its
business.

Other products, like Ex-Im Bank’s working capital loan guarantee allows small- and medium-
sized businesses to cover costs like payroll, overhead, and inputs while they wait to get paid from
overseas customers. These lines of credit can keep small businesses operating and workers
employed while business in global markets grows.

Ex-Im Bank’s Global Credit Express working capital loans provide direct financing to eligible
small businesses when conventional private financing isn’t available.

Ex-Im Bank does not give out grants or any handouts. For each of our products, creditworthy
businesses pay insurance premiums, guarantee fees, or loan fees and interest. This allows Ex-Im
to provide its products and services at no cost to American taxpayers. In fact, new activity last
year resulted in an estimated savings to the taxpayer of $675 million, and over the past two
decades the Bank has returned approximately $7 billion to the U.S. Treasury.

With 59 other export credit agencies operated by foreign governments around the world, rising
competition and an ever-globalizing world have made Ex-Im Bank more vital than ever.

Ex-Im Bank serves to reduce the risks faced by American exporters so that they can unleash
opportunity in the form of new jobs in New York City and across the country.

We look forward to continuing to work with you on empowering businesses to export, grow, and
hire more American workers.
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New York City Economic Development Corporation
New York City Council Oversight Hearing:
The Economic Impact of the Federal Export-Import Bank in New York City
Michael Moynihan
Senior Vice President, Economic Research & Analysis
April 21, 2014

Introduction

Good morning Chairman Garodnick and members of the Committee on
Economic Development. | am Michael Moynihan, Senior Vice President in the
department of Economic Analysis & Research and Chief Economist at the New York
City Economic Development Corporation (“NYCEDC"). Thank you for the opportunity to
participate in this discussion on the importance of exports and imports to New York
City's local economy. While NYCEDC does not deal directly with the Export-Import
Bank on behalf of local businesses, we support the important work of the Bank because
it enables local busines_ses in New York City and across the country to access the
financing needed to remain competitive in the new global economy. We also commend

Congresswoman Maloney and others for their leadership on this issue.

From New York City’s days as a bustling Seaport to its rise as a manufacturing

power to its current role as the world’s greatest global city, New York has long been a
center of trade. Our city offers unique opportunities for domestic and international
businesses around the world from unparalleled talent, including one of the world’s most
productive workforces, to an expansive market of nearly 8.5 million people, to incredible

diversity with over 170 languages spoken and 36% of our population born outside the

United States. New York City is also the nation’s 3" largest seaport and John F.

Kennedy airport (JFK) is poised to become the largest international cargo gateway by



freight value. As a resuit, New York City is home to more foreign-based companies than
any other city in the nation. In fact, just this month New York took the top spot for the
third time in fDi Magazine’s bi-annual foreign direct investment (FDI) rankings in a study
of the most promising investment locations in the Americas. We are also home to the
world's largest diplomatic community, including the United Nations, 193 permanent
missions, 114 consulates, and 75 trade commissions. And while we do not measure
exports at the City's border, we know that they benefit our economy by expanding
markets for our goods, enabling us to produce more than we consume and contributing
directly to the Gross City Product.

The Ex-Im Bank partners directly with small businesses to facilitate new international
market opportunities by providing risk protection in the form of export credit insurance,
credit to buyers, loan assistance to US companies and additional capital or ﬁna‘ncing for
foreign buyers to purchase US made goods and services. While the private market
remains competitive, Ex-Im is one tool among many that small businesses can leverage
to take on the risk required to compete in the global market. Other tools include the
Foreign Trade Zone (FTZ) program, which provides small businesses with special
status to import foreign goods and duty-free status for re-exported items, benefiting
industries in construction, food production, fashion and luxury goods, green tech, and
pharmaceuticals.

Based on data available from the Ex-Im Bank:

»  From 2007-2015, the Ex-Im Bank provided over $2.4 billion of support to New

York City exporters, supporting over $4.6 biilion in export value —a 193% return

on investment.



« The top five industries supported over the period were: Ore/Mineral Mining, Food
Manufacturing/Sales, Wood Product = Manufacturing/Sales, Chemical
Manufacturing/Sales, and Insurance.

« While companies in Manhattan received the majority of Ex-Im disbursements
between 2007 and 2015, boroughs outside of Manhattan also received significant
benefits — nearly $68.6 miliion in funds supporting more than $135.5 million in
total export sales over the period.’

« Small businesses, defined under federal SBA definition (<500 employees), were
the greatest beneficiaries of assistance during this period, capturing more than
82% of total disbursements which supported nearly 89% of total export value.

* Minority-owned businesses received nearly $20.5 million in support with a
corresponding total export value of $116.2 million, while women-owned
businesses received $35.2 million, which supported $39.4 million in exports.

According to the International Trade Administration, every billion dolflars of U.S.

exports supports almost 5,800 jobs. Using this ratio, the $4.6 billion in export value
supported by the Ex-Im Bank's assistance to NYC companies from 2007-2015 would be
associated with a total of approximately 27,000 jobs. In New York State, exports
supported approximately 380,000 jobs in 2014 (5% of jobs in the state), ranking us 4th
overall in export jobs, only behind Washington (3), California (2) and Texas (1)."
Research has long suggested that workers at “globally engaged companies” and
multinational companies that export, import and conduct international investment tend to
pay higher wages than exclusively domestic companies, in some cases as much as

15% more." Exporters also support other industries. According to an article by



Professor Matthew Slaughter from the Tuck School of Business at Dartmouth, and
former member of the Council of Economic Advisors, “in 2010, U.S.-based mulfinational
companies purchased about $6 frillion in intermediate inputs from other companies in
America —including approximately $1.5 trillion from U.S. small businesses, companies
that employ 500 people or fewer.” Comptroller Stringer's report release in September
2014 further cites that businesses that export are 8.5 percent less likely to go out of
business and pay wages that are 13 to 18 percent higher than those that do not export.

Exporters are able to pay higher wages, in part, because export industries are by
definition globally competitive. And the money they bring in when recycled, contributes
to further economic activity in our city.

In conclusion, NYCEDC supports the work of the Ex-Im Bank because it
incentivizes New York City businesses to fake the risk to expand globally, which is
crucial in the 21% century innovation economy. The international growth of our
businesses will only further establish New York City as the international business capital
of not only the United States, but the world. We appreciate the opportunity to
participate in this dialogue with the Council on this important issue. Now | am happy to

do my best to answer any gquestions.

i. Beyond the Boroughs: The Expori-lmport Bank’s Effect on New York City's Economy. Office of the NYC
Comptroller, September 2014.

ii. Intemnational Trade Administration, Jobs Supported by State Exports, 2014.

iii. hitp:/iwww. wsj.com/articles/SB 100014240527 02303465004579323092482586398

iv. Ibid



Empowering Small Businesses to Enter New Markets
and Suppm Armerican J@bs
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Ex-im Banl has three products that are tailored to give small businesses the freedom they
need to confidently enter and compete in global markets.

# Ex-Im Banlds trade credit insurance reduces the risk of nonpayment by a foreign buyer and allows small
businesses to offer extended repayment terms. For small businesses, trade crediv insurance policies available in
the private market are often prohibitively expensive or, due to requirements like mininum shipment values,
impossible to obtain. Knowing that Ex-Im Bank is insuring their shipments allows small business exporters to
access more markets and create jobs here ar home.

= Ex-Im Banks working capital Joan guarantees allow small businesses to
cover costs like payroll, overhead, and inputs while they wait to ger paid
from overseas customers. ‘These lines of credir can keep small businesses

operating and workers employed while business in global markets grows.
. © | . . . ) ] 2013 89% 19%
th_fm. Banl’s ‘ugl'eim Credit E‘xpmss working cap;tgi Eaanslpmwdc dir‘ea 2012 a7% 17%
financing to eligible small businesses when conventional private financing - -
isn't available. 2011 87% 18%
2010 88% 21%
For each Ex-Im Bank product, creditworthy small businesses pay insurance 2009 | 88% 21%

premiums, guarantee fees or loan interest—FEx-Im Bank does not give out grants,
it steps in when craditional financing isn't available.

chve:lmeem: Agency af the U S Df:part;mf:n cf Commerce 0 develop ou:réac;:h: énd eduémtmnél c:ampalgns




EXPORT-IMPORT BANK of the United States

Ex-lm Bank’s 12 Regional Export-Finance Centers serve local small businesses across the U.S.

From our 12 regional offices, Ex-Im Bank staff cover the entire country, ensuring more small business owners know
how the Export-Import Bank can equip them to expand their expores and create jobs here at home.

U5, Virgin
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Ex-lm Bank is opening new doors for small businesses through its Global Access Forums,
“ [n 2011, Ex-Im Bank launched Global Access for Small Business, an initiative dedicated to increasing the number of
small businesses exporting goods and services to markets around the world.

# Since its launch, the Bank has hosted more than 75 Global Access Forums in cites and towns across the country. The
forums bring Ex-Im Bank leaders and current small business customers together to engage local small businesses on how
Ex-Im products can empower them to reach new overseas markets, boost sales, and add jobs.

Ex-lm Bank is working with cities, states, and local organizations to encourage more small
businesses to export to new markets.

# Ex-lm Bank’s City/State program links Ex-Im Bank resources with more than 75 economic development
organizations throughout the country in order to expand awareness of export opportunities.

Ex-lm Bank works closely with private sector lenders and brokers to reach small business exporters.

= In FY 2014, Ex-Im Bank increased both the number of private sector lenders utilizing its Working Capital Guarantee Program
and the number of private sector brokers selling Fx-Im Bank’s trade credit insurance.

But we're not stopping there. Ex-Im Bank is expanding its efforis to reach even more U.5.

small businesses,

= Through expanded marketing efforts and partnerships with companies like FedEx, which has daily interactions with
thousands of U.S. small businesses, Ex-Im Bank is finding new ways to reach small businesses. With 95 percent of the
world’s customers living outside of the U.S., we want to empower more entrepreneurs to grow and ¢reate American jobs
through exports.

For more information, please call 800.565.3946 o connect to a local Export Finance Manager.

r . 7 it .
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Updared: December 10, 2014




Export-Import Bank
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aining agency with an 80-year recnrd of
supporting L jobs by Bnancing the export of American goods

SRR

Sare than

of the number of authorizations



R R R

FY 2014 Annual Report Highlights:
Supporting Jobs and Serving Taxpayers

Broosting Expors
In FY 2014, Fx-Im aushorized $20.5 bhillion of financing

billion worth of

oo SUPROFE Of‘ ¢ g') &i.‘.‘{?«'!}}i’f&

Ex-Im Bank support for U5, manufacturing exports
reached neartly 516.6 billion in FY 2014,

Nearly $14 billion—muore than 68 percent—of Ex-Im
Bank authorizations supported ULS. exports to emerging
markets such as sub-Sabaran Alrics in FY 2014, where
commercial fimancial institutons are often more reluctant
o lend or provide insurance.

Supporting lobs

Ex-Im Bank supported more than 164,000 American
jobs in FY 2014, and has supported more than 1.3
seeittion jobs in all 50 states since 2009,

Ermpowering Srrall Business

Out of over 3,700 authorizations in 2014, more than
3,300— or nearly 90 pereene—directly served ULS.
skt businesses, which accounted for approximately one
quarter of authorizations by dollar volume.

Serving Taxpayers

Ex-Im Bank mainwained an historically fow default raie
ol 0175 percent as of September 30, 2014.

Last year, Ex-Im Bank generated a surplus of 5675 million
for the American axpavers. Over the last two decades,
the Bank has wired $6.9 billion to the U5, Treasury o
suppore deficie reduction,

Feebing America Competitive



Exim Bank Reauthoﬁization comments by Nancy Ploeger, member of the NY District Export Council

April 21, 2015

Our NY DEC membe:rs have worked with the Exim for about 40 years, primarily with small and mid-sized businesses.
Nearly 90% of the transactions in 2013 & 2014 with the Exim have been with small businesses.

What would be the ‘Tesult if Exim is not reauthorized?

From the credit stan;dpoint, the credit insurance market in the U.S5. is made up of perhaps 20 underwriters. Most foreign
owned. The thought|that the general market could easily pick up the slack without Exim is unrealistic. Large
underwriters have O‘nly modest interest in small exporters. When they do quote, the pricing is almost always a on the
high side. With Exim, the pricing is equal across the board. Exim will insure a company doing $10k in exports a month as
readily as a company doing $10m a month. Aiso, the Exim is a willing participant with small exporters who wants to do a
single transaction overseas, or just a single buyer. Exim will also work with small companies who want to sell on longer
terms. Perhaps a year or two for equipment sales. The general market is veny seidom ready to help a company with a
longer term sale.

The larger insurers are primarily interested in the 80 or 90 countries that make up the bulk of international trade. Such
as, U.S. to Europe, U|S. to Japan, U.S. to Canada, U.S. to Mexico. The main channel trades. Exim deals in nearly 160
countries around the world. The most of any underwriter from the U.S perspective. So if 8 small company wants to deal
in the developing warld, the most likely answer is the Eximbank. What better way to support company growth and jobs
than to obtain this type of support.

Exim is part of a $2 trillion market worldwide supporting over $235 mill. in exports nationwide, 7,340 companies and
1,500,000+ jobs. And in NY State, from 2007-2014, 272 companies have been supported accounting for $7 mill. and
46,474 jobs. in Manhattan, GEMCO, Argosy International, Tr apparel, Mcintosh Group and Globex Int! are just a few of
the companies suppclnrted by ExIm. And Kiss Nail Products in Port Washington & DGM Commodities Corp wholesale
meat in Great Neck aire also local companies benefitting from Exim'’s support.

In a recent study, the! ElU found that total authorizations of the primary ECAs of China {$153.8 billion), Japan ($104.0
billion), Canada ($92.5 billion), South Korea ($63.5 billion) and Germany ($37.1 billion) were much larger than those
from the Ex-lm Bank I(527.3 billian).

To lose Exim would b;e- competitive disarmament and a major loss for small businesses in NYC and NY State,
i

Nancy Ploeger .

New York District Expiort Council .

np@manhattancc.org
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Written testimony respectfully submitted to NYC Council Committee on Economic
Development by Andrew Hoan Steininger, Senior Vice President & Chief of Staff at the
Brooklyn Chamber of Commerce on The Economic Impact of the Federal Export-import Bank
in New York City.

Good Morning Chair Garodnick, other committee members and guests.

I'm Andrew Hoan Steininger, Senior Vice President and Chief of Staff at the Brooklyn Chamber of
Commerce (BCC). We're a membership-based, business assistance organization representing the
interests of over 2,000 member businesses, as well as other businesses across the borough of
Brooklyn. The Brooklyn Alliance (BA) is the not-for-profit, economic development affiliate of BCC,
which works to address the needs of businesses through direct business assistance programs.

Simply put, the Federal Export-Import (Ex-Im) Bank is critical to the future of Brooklyn’s rapidly
expanding manufacturing sector, and as such we strongly support its reauthorization beyond June
2015. Without the Ex-Im Bank businesses of all sizes will have limited access to financing needed to
turn export opportunities into sales. More specifically, the varied credit insurance products provided
by the Ex-Im bank is not readily available at private institutions, which will inhibit the ability of small
businesses being able to finance their exports.

For over 11-years, our Brooklyn Goes Global (BGG) has been helping Brooklyn manufacturers
looking to compete in an international marketplace. BGG’s tri-level strategy helps to identify, evaluate
and connect Brooklyn manufacturers and export/import companies with domestic and international
buyers through promotion and marketing, education and training, and technical assistance. BCC also
offers Certificate of Free sale and Certificate of Origin documentation for companies. As of April this
year, nearly 100 businesses have been issued these documents through BCC.

From May 15t — 24”" this year, BCC will lead a group of 10 delegates on a business-only trade
mission to China to explore export/import opportunities. We have also hosted innumerable
international trade missions who are looking for opportunities to import the famous Brooklyn brand.

In 2014, we launched Brooklyn-Made, a certification program for locally-made goods. The
certification is the only one of its kind — a market-driven, geographically-focused certification
assessing the extent to which a particular product is manufactured in Brooklyn, NY.

Our Industrial and Manufacturing Coalition (I+M) works to promote Brooklyn's industrial sector
through advocacy, education, marketing, and business support.

BCC hosts and participates in events that provide wide exposure for Brooklyn businesses to
thousands of local and international buyers including Brooklyn Eats, BKLYN DESIGNS, Cheers NY
and the Fancy Food Show.
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According to its Annual 2013 Report, Ex-Im Bank authorized more than $5.2 billion in financing and
insurance for the direct support for American small-business exporters in FY 2013; and in so doing
supported approximately 205,000 American jobs.

In addition, to financial assistance the Ex-Im Bank provides technical advice and educational
services. We were pleased to co-host a major panei with the NY Federal Reserve and
representatives from the Ex-Im bank called experts in export as part of our “Meet the Makers” series.

As of 2015 seven Brooklyn companies have received direct financial support from the Ex-Im Bank in
excess of $9 million, including Jos. H. Lowenstein And Sons, Inc. who is a member of Brooklyn
Chamber's | & M Coalition.

The Ex-Im Bank is a fundamental resource for businesses looking to compete globally, and as such

we urge an extension in its reauthorization beyond the June 2015 expiration date. We also look
forward to developing a stronger partnership with the Ex-Im Bank to connect Brooklyn businesses to

their suite of services.

Thank you again for facilitating today’s hearing and for inviting us to testify on this issue.

AHS/mc
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Testifying to the NYC Economic Council Committee Hearing on
EXIM’s economic impact to NYC

Statement about CC Solutions

CC Solutions is a small consulting business based in Manhattan that administers
project and export finarnce loans for borrowers overseas, including loans made or
guaranteed by US Ex-Im Bank. This work has traditionally been very labor-intensive
and performed outside the United States. In order to attract this high-value business
stateside, we have developed a state-of-the-art web application called MTS that
streamlines the US Ex-Im Bank loan administration process. With it, we have helped
our customers disburse over USD 2 billion in loans. We employ four people and
expect to hire a fifth this summer.

Over 75% of our revenues come from consulting services provided to US exporters
and overseas buyers. We help companies understand, process, and manage US Ex-
Im Bank financings. CC Solutions has worked with over 500 US exporters in sectors
as diverse as mining, oil/gas extraction, refineries, petrochemical complexes,
satellites and manufacturing. We have been involved in EXIM financings in support
of US exports to countries ranging from Mongolia to Mexico, Saudi Arabia to
Bulgaria, and China and the United Arab Emirates, among others.

The Principals, Francisco Anzola and Valerie Colville have long-standing careers in
project and export finance (in NYC) and they worked together at Fluor, the largest
publicly traded US-based engineering firm.

Using their experience in procurement and finance, they created CC Solutions to
help US exporters and their overseas buyer analyze the maximum amount of
financing eligible from US Ex-Im Bank to purchase US goods and services. Our
company created The School of ECA Finance, an intensive two-day program
delivered 4 times a year in London, Paris, Washington and Hong Kong. The course
teaches participants about export credit agency financings and is grounded in case
studies and interactive exercises using US Ex-Im Bank as a basis. In fact, Valerie &
Francisco are conducting the program today in Washington DC in advance of EXIM’s
annual conference later this week.

Recently, we became an EXIM registered insurance broker. With our connection to
hundreds of exporters nationwide, and our deep knowledge of export finance, we
are well qualified to help small and medium sized businesses access US Ex-Im Bank
financing. We are already working with US Ex-Im Bank’s NYC office to identify and
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book business in NYC and NY State. We look forward to working with companies in
each of the NYC districts in the days ahead.

Most of our customers finance our services using US Ex-Im Bank as part of their
financing of U.S. goods and services; thus the bank is crucial to oux business. We
would also posit that US Ex-Im Bank is essential to the survival and health of a
myriad of companies in New York and the country as a whole. As front-row
spectators to many US Ex-Im Bank transactions, we see every day how the support
of US Ex-Im Bank is critical for U.S. exports; business that otherwise would be won
by non-U.S. companies that are backed by their own very aggressive export credit
agencies,

Statement about imporiance to NYC

EXIM is uniquely important to NYC jobs and businesses. First of ali, the Bank has
supported exports in excess of USD 1.1 billion between 2012-2014 for companies
located in the 5 boroughs. In Congresswoman Maloney’s district, for example, EXIM
financed USD 650 million in just the last 2 years. This is the heartbeat of EXIM
financing and you will find it in most cities across the USA.

However, speaking very locally, EXIM financing is arranged by hundreds of New
Yorkers. With many large banks located in NYC, this city is the heart of EXIM’s
financing community. Both US and non-US based banks have divisions here in NYC
that originate, transact and administer EXIM financings.

While EXIM finances US goods and services coming from all over America, the
majority of bankers that arrange these transactions work, live and spend money in
NYC. And so do their administrative assistants and other staff members,

Starting here in NYC, billions of dollars of US exports obtain financing from EXIM by
working with NYC based bankers who are knowledgeable about EXIM programs,
requirements and processes. We know these people well and work with them daily.
Their jobs, just like ours, depend on EXIM’s survival. Importantly, so do the jobs of
the thousands of US exporters whose goods and services are financed by EXIM.

Thank you.

Ami Cohen

CC Solutions LLC.
304 Park Ave. South
Suite 1132

New York, NY 10010
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Thank you to Chairperson Garodnick and the members of the Committee on Economic
Development for holding this hearing today on the effects of the Export-Import Bank on the City’s
economy, and thank you to Congresswoman Carolyn Maloney, who continues to be a tireless
advocate for the Ex-Im Bank in Washington D.C.

From 1945-2012, Congress voted to reauthorize the Export-Import Bank 15 times. This was done
during Democratic and Republican administrations—the clear message being that economic
growth is not a partisan issue.

However, despite the stellar record of the Ex-Im Bank in the 80 years since it was created by
President Franklin Delano Roosevelt, Tea Party Republicans in Congress threaten to undermine
the growth of our export economy by shutting down the Bank at the end of June.

We cannot allow this to happen.

As I found in a report last September, The Export-Import Bank provided over $1.1 billion in
assistance to local businesses in New York City, supporting almost $3 billion in export sales
from 2007-2014.

While the Bank’s opponents love to highlight the fact that certain large corporations are
beneficiaries, the data shows that the bulk of support, at least in New York City, flows to small
businesses. Of the $1.1 billion that came to the City from 2007-2014, over $900 million went to
small businesses, supporting $2.67 billion worth of sales. Furthermore, minority and women-
owned businesses in the five boroughs received $48 million in assistance, which supported over
$131 million worth of sales.

In the first four months of 2015 alone, the Bank has continued to support the export economy
throughout the Empire State.

o Statewide, 71 businesses (49 small businesses and 11 MWBESs) have received Ex-Im
Bank assistance, which has supported $528 million in exports.

e InNYC, 19 companies have secured assistance from the Ex-Im Bank in 2015, supporting
$352 million in export activity.

o 12 of the 19 businesses in New York City are small businesses.

Exports are an important component of the City’s economy, particularly at a time when nearly 87
percent of the world’s economic growth is projected to take place outside of the United States in
the next five years. Studies show that for every $1 billion of new exports, an additional 4,926 jobs
are created. Businesses that export are 8.5 percent less likely to go out of business, and pay higher
wages than those that do not.

The Ex-Im Bank has been an economic engine for generations. As a result, I strongly support its
continued authorization. Thank you.
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The Export-Import Bank (Ex-Im Bank) provides critical support for New York City’s export economy by helping
businesses that would not find assistance in the private markets. From 2007-2014, the Ex-Im Bank provided over
$1.1 billion of support to New York City business, supporting almost $3 billion in export sales.!

Nationally, studies show that for every $1 billion of new exports, an additional 4,926 jobs are created. Businesses
that export are 8.5 percent less likely to go out of business and pay wages that are 13 to 18 percent higher than
those that do not.”

As a federal agency. the Ex-Im Bank provides export assistance such as credits, insurance, and guarantees designed
to boost the competitiveness of American businesses. The Ex-Im Bank does not compete with private lenders, but
instead provides assistance that is not being met by the private market.” It is estimated that from 'Y 2009 - 2013
the Ex-Im Bank supported 1.2 million export-related jobs nationwide.”

The Ex-Im Bank is a self-sustaining agency. which means that all of their expenses and loan loss reserves are
paid for through the fees and interest it charges its customers. 1n fact, the Ex-Im Bank generates profits for the
taxpayers. Not only does the Ex-Im Bank fill a gap in the private capital markets, but the Congressional Budget
Office (“CBO™) recently estimated that the Ex-Iim Bank’s six largest credit programs will be either revenue
neutral or positive in the coming vears.” Since the Federal Credit Reform Act of 1990, the Ex-Im Bank has sent
$6.7 billion more to the U.S. Treasury than it has received for program and administrative costs.” The CBO’s
most recent estimate found that the Ex-Im Bank would net $14 billion for U.S. taxpayers over the next decade.”
Furthermore, the Ex-Im Bank’s default rate dropped to a historically low level in 2013 of 0.237 percent.®

The U.S. is not the only nation to support its export economy in this manner. Over 30 countries in the Organisation
for Economic Cooperation and Development (“OECD™) operate export credit agencies.” As a result, it is critical
for the United States to maintain its own export credit agency to stay globally competitive. Following the Ex-Im
Bank’s last reauthorization in 2012, President Obama declared, “As long as our global competitors are providing
financing for their exports, we’ve got to do the same.”"’

This report, from Comptroller Scott M. Stringer, highlights the history of the Bank and finds that the Ex-Im Bank
provides significant benefits to the New York City economy, including:

» Over $900 million worth of support to New York City small businesses. which facilitated $2.67 billion
worth of sales; and

« Over $48 million in support to Minority and Women Owned Businesses (“MWBEs™) which facilitated over
$131 million worth of sales.

These findings highlight the importance of the Ex-Im Bank to the New York City economy, especially for small
businesses. As a result, Comptroller Stringer urges Congress to reauthorize the Ex-Im Bank before its scheduled
expiration on September 30, 2014,

Beyond the Boroughs: The Export-Import Bank’s Effect on New York City's Economy



The Ex-Im Bank was established 80 vears ago
pursuant to an Executive Order by President Franklin
D. Roosevelt. Its mission was to create and sustain
American jobs through financing sales of domestic
exports to international buyers.' The Bank was created
asa government corporation by Congress and, according
to its charter, provides assistance for transactions that
would otherwise not take place because commercial
lenders are either unable or unwilling to accept the
political or commercial risks inherent in the deal.”

The Ex-Im Bank conducts four major programs to help
banks and companies tap into the export economy:

* a direct loan program to foreign buyers in order
for these consumers to purchase U.S. products:

= a loan guarantee program for banks that lend
capital to foreign buyers:

* an insurance program that mitigates potential
losses for American banks or exporters on loans
to foreign buyers; and

» a loan guarantee program for banks making a
“working capital” loan, which provide American
exporters loans based on “guaranteed™ future
revenue but have material or wage costs in the
present,

In 1943, the Government Corporation Contral Act
required the bank to be reauthorized by Congress
periodically. Since that time, the Bank has been
reaunthorized 15 times. The most recent reauthorization,
in 2012, passed— 330-93 in the House and 78-20 in the
Senate — and was lauded for supporting $40 bitlion in
export sales and 290,000 jobs at more than 3,600 U.S.
companies.’

At the time, President Obama stated, “By reauthorizing
support for the Export-Import Bank, we're helping
thousands of businesses sell more of their products and
services overseas, and, in the process, we’re helping
them create jobs here at home. And we're doing that at
no extra cost to the taxpayer.”

Office of the New York City Comptroller Scott M, Stringer

Thomas 1. Donohue, president of the U.S., Chamber
of Commerce, also hailed the deal as great news for
American businesses and essential to the continued
competitiveness of domestic exports. With other
countries providing an estimated $1 trillion in export
finance, Donohue said that failure to reauthorize the
bank “would amount to {a] unilateral disarmament and
cost tens of thousands of American jobs.”"?

With nearly 87 percent of the world’s economic growth
projected to take place outside the U.S. in the next five
vears,'® it is imperative that the New York region and
the United States as a whole, take a proactive approach
to capitalizing on exports, Reauthorizing the Ex-Im
Bank is a central part of this strategy.

The Ex-Im Bank is an engine for the national export
economy, and its impact is felt in businesses throughout
the five boroughs. From 2007-2014, the Ex-Im Bank
provided over $1.1 billion of support to 83 New York
City businesses to support almost $3 billion in export
sales.

Small businesses were the greatest beneficiaries of
Ex-Im Bank support, securing over 80 percent of the
value of the total disbursements which buttressed
over 90 percent of the total sales supported.”” Of these
businesses, minority and women owned businesses
accounted for $48 million in total disbursements, which
supported $131 million in sales."®

Of the total amount of disbursements, companies based
in Manhattan received the bulk of the support. with
71 companies receiving around 94 percent of funds.*
Yet 15 businesses in the Bronx, Brooklyn, Queens, and
Staten Island also received support-—over $61 million
in support that led to $126 million in total sales.”
Without the Ex-Im Bank, many of these investments
would not have occurred and billions of dollars of
economic activity would not have taken place in New
York City.




Beloware three case studies of New York City businesses
that have benefitted from Ex-Im Bank support:
StriVectin of Manhattan. Madelaine Chocolates of the
Rockaways in Queens, and Albatross USA of Long
Island City in Queens.”!

Company: StriVectin

Where: Chelsea, Manhattan, NYC

Revenues from Exports: 12%

Ex-Im Bank Assistance: $18 million

Bottom Line: The Ex-Im Bank supported millions in
sales, which led to significant growth. Chief Executive
Office JuE Wong said, “With globalization, exporting
is essential. We can’t be doing business in the US
alone and expect o grow - especially because of the
competition.”

StrivVectin, a high-end skin care product company
located in Chelsea, was founded in 2002 in Salt Lake
City. In 2007, the company relocated to New York City.
During the economic recession, StriVectin reached out
to the Ex-Im Bank to support its international sales.

Wong stated that the Ex-Im Bank provided critical
financial support for StriVectin’s growth. “This type of
financing gives opportunities for businesses (o grow to
a point where private investors would be interested in
it.” She added that the Ex-Im Bank provides companies
with the credibility and legitimacy that investors will
notice. “These two opportunities are very important
to any company. Together they give businesses the
leverage to make it to the next level.”

Without the Ex-Im Bank, smaller companies would
be hard pressed to find this type of support in the
private market. As Wong noted, private lenders would
likely be looking for a “$30-35 million company
with a 20-25 percent earnings before interest, faxes,
and amortization” or EBITA, a widely used financial
indicator measure of efficiency and profitability.

Wong concluded:

“{ think of the Export-Import Bank a
little bit like student loans. Student loan
providers give students an opportunity to
continue their education to grow, learn,
and develop into a better employee.
The Export-Import Bank does the
same thing. They are going to look at
the opportunity of businesses to grow
and scale from their investments — this
mission is what makes the difference.”

Overall, the Ex-lm Bank provided $18 million in
disbursements to StriVectin, leading to $60 million of
supported sales.

These disbursements led the company down a path of
considerable growth. The company has grown 20-25
percent in the last two years.

Company: Madelaine Chocolates

Where: Rockaways, Queens, NYC

Revenues from Exports: 2-3%

Bottom Line: The Ex-Im Bank supported firm’s first
forays into exporting. As Norman Gold, Vice President
and the son of the founder, said. “Without the Export-
Import Bank, it’s fair to say that we would have had to
forfeit some of our sales.”

Madelaine Chocolates is a 65 year success slory in
New York City. Launched in 1949, in a small loft on
Spring Street and West Broadway, the company moved
to a Brooklyn factory in the 1950s. before constructing
its own facility in the Rockaways in 1967. Today,
Madelaine’s main factory is approximately 200.000
square feet.

The firm has been exporting for about 10 to 15 years
with international sales making up 2-3 percent of their
business.

Gold mentioned how the company has taken advantage
of the Ex-Im Bank’s credit insurance.

Beyond the Boroughs: The Expori-Import Bank’s Effect on New York City's Economy



“A couple of years ago we were looking into
credit insurance for overseas vendors and found it
prohibitively expensive on the private market.” he said.
“But when we found out the Export-Import Bank had
credit insurance, it was perfect for us.” The flexibility
of the insurance allowed them to only pay the premium
when the shipment went out, which worked well for the

mid-sized business.

For a mid-sized company with limited exporting
experience, it can be challenging to find credit insurance
on the private market, Yet this insurance is critical for
firms that want to export, in order to feel protected and
minimize their risk. “Using the Ex-Im Bank definitely
helped us rest easy at night and become more secure in
our exporting business,” Gold noted.

He concluded: “Without the Export-Import Bank, it’s

fair to say that we would have had to forfeit some of

our sales. The Ex-Im Bank helped our bottom line. It
helped increase our revenues. And it was very helpful
to know that our receivable was guaranteed...Overall,
it was perfect.”

Company: Albatross USA

Where: Long Island City, Queens, NYC

Revenues from Exports: Around 50%

Ex-Im Bank Assistance: Around $2.4 Million
Bottom Line: The Ex-Im Bank support allowed
Albatross to follow sales to international markets as the
economy shified. As Vice President Paul Fields said.
“Without the Export-Import Bank we would...probably
end up losing a lot of our international customers.”

Albatross USA, based in Long Island City. is a small
company providing textile cleaning products for
clothing manufacturers. The company was founded
in New York during the 1930s and benefited for many
vears from the close proximity of the garment district
in Manhattan. As textile manufacturing went overseas,
so did much of Albatross’s business.

Today, Latin America, Ceniral America, Mexico, and
the Caribbean make up a majority of their exporting

Office of the New York City Compirolier Scott M. Stringer

and international sales, which is about 50 percent of
their bottom line according to Fields.

Fields described how the Ex-Im Bank’s credit insurance
has benefitted the company: “The Export-Import Bank
makes it easy to take the credit risk. We are a small
company, about $6 million in business a vear. Without
the Export-Import Bank we would do the same thing,
but we would be more hesitant to take the credit risk
and probably end up losing international customers.”

The largest risk in exporting for smaller businesses
like Albatross is that they have limited ways to collect
funds, if customers don’t pay the bills, “If someone in
Country X doesn’ pay us, we are not going to fly there
and try to collect. We are not going to knock on their
door. We would lose out on those payments — end of
story.” Fields stated.

The Ex-Im Bank covers most of Albatross’s export
receivables and inreturn the firm receives the credibility
and insurance from the United States government
— which 1s helpful when collecting payments. “The
Export-Import Bank gives us security. Over the vears
we have never found 1t necessary to collect a single
invoice from our international customers because of the
backing from the Export-Import Bank.”

Indeed, they have used it with customers that have late
payments. When this happens, Fields explained, “We
tell our customers that we have insured our receivables
with the Export-Import Bank and if they are late, we
need to report if to the Bank. And [when we report it to
the Bank] it’s going to adversely affect vou. Because
of this backing, our receivables have always been
successful — we pay for the credit insurance but we
have never needed to use a claim.”

When asked if he would recommend the Ex-Im Bank’s
services to other exporters, Fields replied, ~*1 would and
[ have.”




economy. The continued existence of the Ex-Im Bank is
essential for the nation as a whole to stay competitive in
the exporl economy - and as long as other countries use

such an instrument, it should be available in the United
States. Therefore, Comptrotler Stringer urges Congress
to reauthorize the Export-lmport Bank so that New
York City can continue to forge trading partnerships
with businesses in every corner of the world.

Beyond the Boroughs: The Export-lmport Bank's Effect on New York City's Economy



Comptroller Scott M. Stringer thanks Adam Eckstein, Policy Analyst, the lead writer of this report, and Patrick
Brogan, Policy Intern, who conducted data analysis for this report.
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and Press Secretary; Frank Braconi, Chief Economist; Brian Cook. Director of Economic Development; Jenna
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Table 1: New York City Businesses Receiving Export-lImport Support, 2007-2014

Source: Export-import Ban
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Date: &/Q/'//f

(PLEASE PRINT)

Name: Jﬁp/ KA)’ /F’;

Address:
1 represent: W y C 71: p C

Address:

. Please complete this card and return to the Sergeant-at-Arms ‘
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“THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. _ ‘(}}cgg No.
] infavor [ in opposmon

Date: C//—? ///r

g (PLEASE PRINT)

. Name: W”'{‘C@F// MCA//! ;/rqf)

Address: i
[ ropresent: A/Wf@“(j‘
o Addrew: e ——— _|
THE COUNCIL ’
THE CITY OF NEW YORK
Appearance Card
I intend to appear and speak on Int. No. Res. No.

O infavor [J in opposition _
Date: [//a///s
(PLEASE PRINT)

Name; ﬂn/(((obd q/éw-\?"\f\‘e
Address: ?Js A(‘}f\f‘/\( S"}féf""" j:}ﬂﬁ

G rsnllun Chamber

Address:

" R e e e

I represent:

e A et e 14 A e R T TR

THE COUNCIL
THE CITY OF.NEW YORK

Appearance Card

I intend to appear and speak onInt. No. __ Res. No.
[J in favor [] in opposition

Date:

{PLEASE PRINT) _
Ve AR TLoCREE [ ]o N D

Address: |2)7§— SZO‘Q"D\&JPtL/(
I represent: s L( D IW/Z. C‘r w o KT. CCmcy Q
Address: 36}& %’ZQA:T) AN \ 5u\-_t’ \3 ‘l

’ Pleuse complete this card and return to the Sergeant-at-Arms ‘




