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COW TTEE ON FI NANCE 3

[ gavel ]

CHAI RPERSON FERRERAS: Good norni ng,
wel cone to today's Finance Commttee hearing; ny nane
is Julissa Ferreras and | chair the Finance
Conmittee. 1'd like to acknow edge we' ve been j oi ned
by Council Menber Rodriguez, Levin...Levine -- sorry
-- Cornegy and Rosenthal and other nenbers will be
joining us shortly. Today we have eight itens; we
have three Bl Ds of transparency resol ution and four
| and use itens; let's start with the three BID itens.

If you renmenber on April 10th, this
Commttee voted on three resolutions as set today for
t he Finance Comm ttee to consider amendnents to the
district plans of three BlIDs, the Church Avenue BID
in Council Menber Eugene's district and Ki ngs H ghway
BID in Council Menber Deutsch's district seek to
del ete provisions in the district plan that require
the BIDs to maintain brick |layers along the sidewal k
in their district. This change will shift the
ability of sidewal k mai ntenance fromthe BID to the
i ndi vi dual property owners. The Downtown Alliance
BIDin Council Menber Chin's district also seeks a
district plan anmendnent to require the commerci al

portion of a m xed-use property to be assessed at the
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COW TTEE ON FI NANCE 4
conmercial rate rather than the residential rate of
$1. Pursuant to BID law, a BID may make anendments
to its district plan, change inprovenent or services
or change the nethod of assessnment upon which the
district charge is based. These changes woul d
require the adoption of Local Law by the Gty
Council. Such a local |aw may be adopted by the City
Counci|l after a determnation that it is in public
interest to authorize such change and that the tax
debt limts prescribed in the BIDlaw will not be
exceeded.

W will hear fromthe Departnent of Snal
Busi ness Services shortly to hear whether the BID | aw
has been conmplied with. All three council nenbers
support these plan anendnents and have submitted
support letters.

Next we have a transparency resol ution;
this resolution sets forth new changes in the
desi gnati on of certain organi zations receiving |ocal,
agi ng and youth discretionary funding, as well as
changes to the designation of certain organizations
receiving funding pursuant to certain initiatives in
t he budget. Organizations appearing in the

resolution that have not yet conpleted the
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COW TTEE ON FI NANCE 5
prequal ification process conducted by the Mayor's
O fice of Contract Services, the Council or any other
entity are identified in the attached charts with an
asteri sk.

As with all transparency resol utions,
Council Menbers will have to sign a disclosure form
i ndi cati ng whether or not a conflict exists with any
of the groups on the attached list. |[If any Counci
Menber has potential conflict of interest with any of
t he organi zations |listed, he or she has the
opportunity to disclose the conflict at the tinme of
their vote. As a rem nder, please disclose any
conflicts you nmay have with proposed subcontractors
that are used by organi zati ons sponsored by
di scretionary funding; these disclosures nust be nade
before the subcontractor can be approved. Jereny
Paul ker [sp?] fromthe General Counsel's Ofice can
assi st you with any questions or concerns regarding
t he di scl osure.

Next we have four |and use itens; the
first is Crotona Estates in Council Menber Maria de
Carnmen Arroyo's district in the Bronx. Crotona
Estates, which received an Article 11 full property

exenption, provides 153 units of rental housing to
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COW TTEE ON FI NANCE 6
| ow-i ncone tenants. These properties originally
received 40-yer partial tax exenption fromthe Board
of Estimates in 1972. This resolution anends the
property tax exenption to nake it full and
retroactive to 1972 for the remai nder of the
exenption term

The next land use itemis also in Counci
Menmber Maria del Carnmen Arroyo's district in the
Bronx. Crotona Longfellow provides 153 units of
rental housing across two buildings to | owincone
tenants. These properties originally received a 40-
year partial tax exenption fromthe Board of
Estimates in 1974. The resolutions amend the
property tax exenption to nake it a full exenption
and retroactive in 1974 until the remainder of the
exenption term

The next |land use itemis also in Counci
Menmber Maria del Carnmen Arroyo's district in the
Bronx. Evergreen Estates provides 234 units of
rental housing across six buildings to | owincone
senior. This property originally received a 40-year
partial tax exenption fromthe Board of Estimates in

1972. This resolution anmends the property tax
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COW TTEE ON FI NANCE 7
exenption to make it a full exenption and retroactive
to 1972 until the remai nder of the exenption term

The last land use itemis in nmy district
in Corona, Queens. The Daniel Glmartin Apartnents
currently provides 151 units of rental housing to
| owincone seniors. In 1984 the Board of Estinates
approved a full tax exenption for the property;
however, the exenption and the regul atory agreenent
was |linked to the property's nortgage; the property
now seeks to refinance their nortgage and accordingly
nmust al so seek a new property tax exenption to be
coterm nous with the new nortgage. So this
resolution would provide a new Article 11, full
property tax exenption which will be in effect for 40
years and will be coterm nous with the new nortgage.

These are all the itenms for today; before
we hear fromthe Departnent of Small Business
Services on the three BIDS, | want to rem nd ny
col | eagues that on Thursday, May 1st at 1 p.m in
Counci| Chanbers this Comrittee, along with the
Commttee on Aging, wll hold an Oversight Hearing on
Senior Ctizen Rental |ncrease Exenption Program
ot herwi se known as SCRIE. During this hearing we

wi |l consider legislation that would increase the
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COW TTEE ON FI NANCE 8
maxi mum i ncone threshold for those qualifying for
SCRIE from $29, 000 to $50,000. W will also consider
a resolution that would link future SCRIE i ncone
i ncreases to the Consuner Price Index so that the
incone | evels can increase annually. The briefing
report for the SCRIE report...thank you...wi |l be
emai | ed by Finance Comm ttee Counsel Tani sha Edwards
this afternoon.

That's all for the housekeeping itens,
now we will hear from SBS, but just before we do
that, I want to acknow edge that we've been joined by
a fornmer Council Menber, Jessica Lappin, who's now
t he Executive Director of the Downtown-Lower
Manhattan BID. Thank you for being here.

And also, | don't see himhere -- he's
probably doi ng sonmething else -- but wanted to
acknow edge that | have a new Chief of Staff...oh...
Jorge Fanjul, who has joined ny staff, so thank you
Jorge for your first stated...well kind of sort of.

Again, we will call up SBS. Hello. And
we' ve been joined by Council Menber Van Braner.

[ background coment s]

JAMES METTHAM Hi . Good norning

Chai rman Ferreras and nmenbers of the Finance
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COW TTEE ON FI NANCE 9
Conmittee. M nanme is Janes Metthanmy |'m an
Assi stant Conmm ssioner in the Departnent of Snal
Busi ness Services and |I'mjoined by ny coll eague
t oday, Lydon Sl eeper.

I wish to express our support this
nmorning for three Local Laws which authorize
anmendnents to the district plans of the Downt own-
Lower Manhattan Busi ness |Inprovenent District, the
Church Avenue busi ness inprovenent district and the
Ki ngs H ghway busi ness i nprovenment district.

The Downt own- Lower Manhattan Bl D w shes
to change the nethod of assessnent upon which the
district charge for supplenental services, prograns
and i nprovenents are based. The district's current
nmet hod of assessnent does not assess conmmercial uses
in mxed-use properties that are predom nantly
residential in nature. This bill would authorize
comrerci al square footage in all district properties
to be assessed at the sanme rate, approximately 22
cents per square foot, regardless of building type or
the presence of other non-comercial uses. W
believe the change will result in a fair assessnent
of all properties with commercial uses in the

district.




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

COW TTEE ON FI NANCE 10

The Church Avenue BI D and Ki ngs H ghway
BI D were established in 1986 and 1989 respectively to
provi de suppl enental services within their districts.
Over tinme the service needs of both districts have
changed; both BIDS are requesting to replace
di sconti nued mai nt enance progranms w th nore robust
suppl enental sanitation, public safety, pronotiona
servi ces and seasonal progranm ng.

As required by law, the three BIDs
publ i shed a notice of the public hearing at |east
once in a |l ocal newspaper having general circulation
in the districts specifying the tine and place where
this hearing would be held and stating the proposed
nodi fications to the district plans. In addition,
the BIDs certified that they have nailed a letter to
property owners informng themof the tinme, place and
pur posed of this public hearing. The three district
pl an anendnents will not inpact the tax and debt
limts prescribed in the BID law. Thank you.

CHAI RPERSON FERRERAS: Thank you. Any
menbers have questions on these three BIDs? No?
Thank you, SBS. Do we have any questions on the rest
of the agenda itens for today? GCkay. So | wll ask

for the roll call to be called. Thanks.
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COWM TTEE ON FI NANCE 11

COW TTEE CLERK: WIliam Martin,

Committee Cerk, roll call vote, Commttee on

Fi nance. Counci | Menber Ferreras.

af fi

al |

t he

roll

CHAl RPERSON FERRERAS: | vote aye.

COW TTEE CLERK: Rodri guez.

COUNCI L MEMBER RODRI GUEZ:  Aye.

COW TTEE CLERK: Van Braner.

COUNCI L MEMBER VAN BRAMER:  Aye.

COW TTEE CLERK: Cor negy.

COUNCI L MEMBER CORNEGY: Aye on all

COW TTEE CLERK: Levi ne.

COUNCI L MEMBER LEVI NE:  Aye.

COWM TTEE CLERK: Rosent hal

COUNCI L MEMBER ROSENTHAL: Aye on all.

COW TTEE CLERK: By a vote of 6 in the
rmative, 0 in the negative and no abstentions,
itens have been adopted. Menbers, please sign
Comm ttee Reports. Thank you.

CHAI RPERSON FERRERAS: W'l | keep the
open for another 15 m nutes.

[ pause]

[ background coment s]

[ gavel ]
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COWM TTEE ON FI NANCE 12

COW TTEE CLERK: Council Menber ... Counci

Menber 1lgnizio voting aye.

COMW TTEE CLERK: Vote now stands at 7 in

the affirmati ve.

you' re on.

on all.

[ pause]

[ background comrent s]

[ gavel ]

COW TTEE CLERK:  Council| Menber M|l er.
COUNCI L MEMBER M LLER  Aye on all.

MALE VO CE: There you go; NOW... NOW... NOW

COUNCI L MEMBER M LLER  Now I'mon. Aye

COW TTEE CLERK: Vot e on Fi nance now

stands at 8 in the affirnmative.

[ pause]

[ background coment s]

COUNCI L MEMBER JOHNSON:  Aye.

COW TTEE CLERK: Counci| Menber Johnson.
COUNCI L MEMBER JOHNSON:  Aye on all

[ pause]

[ background coment s]

COWM TTEE CLERK: Council| Menber Cunbo.

COUNCI L MEMBER CUMBO.  Aye on all.
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COW TTEE ON FI NANCE 13

COW TTEE CLERK: Counci| Menber G bson

COUNCI L MEMBER G BSON: | vote aye on
all.

COWM TTEE CLERK: Final vote, Comittee
on Finance is 11 in the affirmative, 0 in the
negati ve and no abstentions.

[ pause]

[ background coment s]
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