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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
PRESTON NIBLACK, DIRECTOR
JEFFREY RODUS, FIRST DEPUTY DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO:  250-A
COMMITTEE:  Health 

	TITLE:  To amend the administrative code of the city of New York, in relation to raising the sales age from eighteen to twenty-one years for cigarettes and tobacco products and establishing a sales age of twenty-one years for electronic cigarettes.  
	SPONSOR(S): Gennaro, Chin, Palma, Van Bramer, The Speaker (Council Member Quinn), Rodríguez, Rivera, Dromm, Vacca, Brewer, Dickens, Crowley, Eugene and King. 



SUMMARY OF LEGISLATION:  
Proposed Intro. 250-A, or Tobacco 21, would amend section 17-706 of the Administrative Code to raise the legal sales age of cigarettes and tobacco products from 18 years of age to 21 years of age, and substitute all references in this section from 18 years of age to 21 years of age. Additionally, this section is amended to include electronic cigarettes in the 21 sales age.
Additionally, this bill would raise the age—from 25 to 30 years of age—at which an individual is not required to show identification in order to purchase cigarettes, tobacco products and electronic cigarettes if the individual reasonably appears to be at least that age. 

This bill would maintain the requirement that businesses post a sign advising persons about the minimum sales age requirements, but would require that the business post such a sign in accordance with the rules of the Department of Health and Mental Hygiene.

EFFECTIVE DATE: This legislation would take effect 180 days after its enactment. 
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2015
FISCAL IMPACT STATEMENT:

	
	Effective FY15
	FY Succeeding
Effective FY 16
	Full Fiscal
Impact FY15

	Revenues
	$1,400,000
	$1,100,000
	$1,400,000

	Expenditures
	$2,000,000
	$1,660,000
	$2,000,000

	Net 
	$600,000
	$560,000
	$600,000



IMPACT ON REVENUES: According to the Administration’s data, this legislation would generate approximately $1.4 million in revenue from fines collected from violations, assuming a low compliance level and a target of 10,000 inspections in the first full fiscal year of enactment. This amount is projected to decrease to $1.1 million in the outyears, assuming that compliance increases.

IMPACT ON EXPENDITURES: According to the Administration’s estimation, this legislation would require an additional $2 million in Fiscal Year 2015 for one-time start-up costs and for DOHMH to hire the necessary staff to fully implement the provisions of this bill. This estimate assumes the addition of a New Tobacco Age Enforcement Unit with 8 inspectors and 10 support staff. Expenditures are expected to decrease to $1.66 million in the outyears.
SOURCE OF FUNDS TO COVER ESTIMATED COSTS:  N/A
SOURCE OF INFORMATION:  		Department of Consumer Affairs
ESTIMATE PREPARED BY:		Crilhien R. Francisco, Legislative Financial Analyst
					
ESTIMATED REVIEWED BY:		Latonia McKinney, Deputy Director
					Tanisha Edwards, Finance Counsel
LEGISLATIVE HISTORY:  This legislation was introduced to the full Council on May 25, 2010 as Int.250 and referred to the Committee on Health. On May 2, 2013, the Committee on Health held a hearing on an amended version of this legislation and the bill was laid over. A further amended version of the legislation, Proposed Int. No.250-A, will be considered by the Committee on Health on October 29, 2013 and upon successful vote, the bill will be submitted to the full Council for a vote at the Stated meeting held on October 30, 2013. 
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