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SUBCOVM TTEE ON PLANNI NG, DI SPCSI TI ONS AND CONCESSI ONS 3

CHAI RPERSON LEVI N: Good afternoon.
Wel cone to the Subcomm ttee on Pl anning,
Di spositions and Concessi ons. | m Counci
Menmber Steven Levin, Chair of the Subcomm ttee.
| am joined this afternoon by the full
Subcommi ttee. Fromthe left we have Peter Koo
of Queens, Council Menber Peter Koo of Queens,
Counci|l Menber Sarah Gonzal es of Brooklyn,
Counci| Member Inez Dickens of Manhattan,
Counci | Member Charles Barron of Brooklyn, and
we are joined this afternoon by Council Menber
Rosi e Mendez of Manhattan. We have four itens
on the agenda this afternoon, Land Use nunber
948, 940, 941, and 942. W will have a hearing
on 948 at our previous subcommttee neeting.
We had the hearing on 940, 941, and 942 Livonia
Comons. So we' |l first have the hearing on
Land Use 948, that’'s 20145126HAM that’s 304-
306 East 8'" Street in Manhattan, Community
District Three and Council District Two
represented by Council Member Rosie Mendez.
Testifying on this itemthis afternoon we have

Chris Gonzal es, Assistant Conm ssi oner at HPD
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COW TTEE ON TRANSPORTATI ON 4
joined by Gary Sloman at HPD. Comm ssioner
Gonzal es?

COW SSI ONER GONZALES: Good afternoon,
Chair, menbers of the Subcomttee. |'m Christopher
Gonzal es, Associ ate Conm ssioner of HPD, and |’ m
joined by Gary Slonan, Director of QOperations for
the Division of Housing Supervision. Land Use item
948 consists of a proposed anendnent to a
previ ously approved di sposition of property |ocated
at block 390, lot nine, also known as 304-306 East
8'" Street, HDFC. On May 28'", 1992, the City
Counci | approved the HDFC as a | ow i ncone
cooperative. Currently, the HDFC has been
experiencing financial hardship due to the phase
out of DJ51 benefits. HPD is before the Counci
t oday seeking approval of an article 11 tax
exenption. The HDFC will enter into a regulatory
agreenment wth HPD, establishing certain controls
on the operations of the area. Council Menber
Mendez has indicated her support for the project.
"Il take whatever questions you have.

CHAI RPERSON LEVIN:  Thank you,
Comm ssioner. Council Menber Mendez, do you want

to say anything?
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COW TTEE ON TRANSPORTATI ON 5

COUNCI L MEMBER MENDEZ: Thank you, M.
Chair. Finally getting around to getting sone of
t hese nmuch needed tax relief to a ot of our
af fordabl e housing that’'s in ny district, and I'm
happy as we’ll be the co-operators at 304, 306 East
Ei ghth Street to have this finally get passed by
the Gty Council. Thank you.

CHAl RPERSON LEVIN: Ckay. Do any of ny
ot her col | eagues have any questions on this itenf
So just quickly, so previously it was an HDFC had a
tax exenption under the HDFC progranf

COWM SSI ONER GONZALES: It has a J51
t hat expired.

CHAI RPERSON LEVIN:  COh, okay. So the
tenants are all long tinme tenants?

GARY SLOVAN:. Yes, yes, it’s a--

CHAI RPERSON LEVIN: [ nterposing]

Sorry, the co-operators, excuse ne.

GARY SLOVAN: [t’s Co-operators and
they’'re all long tine co-operators, and this
exenption will allow themto continue to operate in
a responsi bl e manner as affordabl e housing. As the

J51 expires, the tax spiked, so this is necessary.
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COW TTEE ON TRANSPORTATI ON 6

CHAI RPERSON LEVIN: Ckay. And the J51
has expired already or it’s about to?

GARY SLOVAN: It has expired, yes.

CHAI RPERSON LEVIN:  Ckay. How nuch
have they had to pay in taxes since the expiration?

GARY SLOVAN:  Well, the difference in
taxes will go fromaround 90,000 to 8,000, and I
don’t know what the taxes were as--when the J51 was
in place. | don’t have that information in front
of me.

CHAI RPERON LEVI N:  Ckay, we're very
happy to pass this and maintain affordabl e housing
stock in a very inportant nei ghborhood in the GCty.
So I want to congratul ate Council Menber Mendez,
and Council Menber Dickens has a questi on.

COUNCI L MEMBER DI CKENS: [off mc] J51?

GARY SLOVAN: That's correct.

COUNCI L MEMBER DI CKENS: And t hat
expi red?

GARY SLOVAN: That's correct.

COUNCI L MEMBER DI CKENS: [off mc] And
this is the best exenption in full or part?

GARY SLOVAN. It’s a partial tax

exenption. It’s done through the neans of |imting
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COW TTEE ON TRANSPORTATI ON 7
the AV, the Assisted Valuation, so that the--and it
goes up on a regular schedule, so that they wll
continue to pay taxes and will go up noderately
every year. So there is sone tax liability.

COUNCI L MEMBER DI CKENS: So eventually
the J51 will becone tax exenpt?

GARY SLOVAN: Initially, yes.

COUNCI L MEMBER DI CKENS: And so now,
they have had the [off mc] so they don’t qualify
for a total exenption, and is that way they can
only get partial exenption, because that neans that
[of f m c]

GARY SLOVAN: Well, we’ve done the
underwiting and this seens to be a--this is a
responsi ble way to allow the City to get sone
revenue and to allow themto maintain their
affordability. W’ve done this on a nunber of
simlar buildings where we have situations where
either the J51 expires and/or it is a narked
increase in real estate values as in the Lower East
Side. There’'s a nunber of simlarly situated

bui | di ngs that we’ve been working wth.
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COW TTEE ON TRANSPORTATI ON 8

COUNCI L MEMBER DI CKENS: Thi s keeps the
accessory panel, what about the rate [off m c]
al so?

GARY SLOVAN: No, the rate is whatever
the rate is.

COUNCI L MEMBER DI CKENS: So the rate
can vary and change?

GARY SLOVAN: That’s correct.

COUNCI L MEMBER DI CKENS: Wi ch woul d
cause the taxes to go up?

GARY SLOVAN: To sone degree, yes.

COUNCI L MEMBER DI CKENS: So, that’s
going to be [of f mc]

GARY SLOVAN:  Well, in our estimation
and the housing conpany agrees that this is--that
t hey can handl e that whatever taxes m ght result
fromthis.

COUNCI L MEMBER DI CKENS: So, is that
[of f m c]

GARY SLOVAN: Well, by maintaining the-
-by controlling the AV, we have a tight control on
the taxes regardless of the rate.

COWM SSI ONER GONZALES: Right, and if |

could add that, you know, as part of this plan,




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

COW TTEE ON TRANSPORTATI ON 9
they will also be entering into a new regul atory
agreenent with HPD, so that will also ensure that
t he--that--

COUNCI L MEMBER DI CKENS: [ nt er posi ng]
They control the rent stabe [phonetic]

COW SSI ONER GONZALES: It’'s a
regul atory agreenent that keeps the rent, excuse
me, the maintenance affordable.

COUNCI L MEMBER DI CKENS: Al right, thank
you.

CHAI RPERSON LEVI N Thank you, Counci
Menber Di ckens. Any other questions on this itenf
kay, seeing none, we will close the hearing on
Land Use nunber 948. Congratul ations to Counci
Menber Mendez, and we will nove onto Land Use 940,
941, and 942. Oh, sorry. W had the hearing, but
Counci| Menber Barron, do you have anythi ng that
you want to say about these itens?

COUNCI L MEMBER BARRON: First, 1'd like
to say that East New York, you know, we bring in a
| ot of affordable housing in East New York, and ny
hum ity commands ne to say in all the hunbl eness
that | could conjure up, is that | just so happen

to be the nunber one Council Menber in building
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COW TTEE ON TRANSPORTATI ON 10
affordability in Brooklyn. | think I'm nunber one
city-wide, but there’s an individual to ny
I mredi ate left who lays claimto that. So, | would
just like for her--1 gave her the handout sheet for
the affordability in nmy district, and | would just
like to see her top this. Not that |’ m conpeting
or anything like that, but | would just like to see
her top these nunbers. Wen you re tal king about a
studi o apartnent for 600 dollars a nonth, and
you' re tal king about a three bedroom apart nent,

t hree bedroons for 972 dollars a nonth, three
bedroons, and with a AM 40 to 60 percent of the
AM vyou coul d make anywhere from 17,000 dollars to
a high, 59,000 dollars household i ncome and 16
percent, and this a real serious part, is to
honel ess, and | think one of the ways of enptying
out the honel ess shelters is to have a portion of
our new affordabl e housing being built designated
to the honeless. So like 84 percent of this
project will be for the community, but 16 percent
is for the honel ess, and maybe one percent as for
the disabled. | think that’s the kind of housing
formula we need. W don’t need to build nore

shelters. W need to build nore affordabl e housing
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COW TTEE ON TRANSPORTATI ON 11
and have rent subsidies and even sone incone
subsi di es or ways that honel ess peopl e can gain
I ncome so we can get theminto affordabl e permnent
housi ng as opposed to energency housing. So we're
very very proud of this project. In addition to
that, we’'ll have a four story boy’s club being
built. 1t’ll be for boys and girls, and that’'s the
nane of the agency, but it’ll be for girls as well.
So between the four story boy’s club and 274 units
of 100 percent affordability, not 80 percent or 20
percent, you know, 80/20 formulas. Not 80/20, not
60/ 40, but we’'re talking 100 percent affordability
for the community, that’s a great project, and |
woul d just say that |I'’mvery, very proud to--1'm
sure if we sat with HPD and | ook at the nunbers,
when you add on ny gateway two project, which is
2,370 units of housing which is 80 percent
affordable, only 20 percent is 80 percent of the
AM. The rest is lower. [|'msure | would have
surpassed anybody in the Council in respective of
their self proclaimng being nunber one in
affordability. And I think we just have to be
truthful in this Council, because truth is very

very inportant and give credit where credit is due.
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COW TTEE ON TRANSPORTATI ON 12

So thank you very nuch, and | ask that ny
col | eagues support this project that’s going to be
so great for nmy community, and | want to request
t hat nobody el se be able to speak.

[l aught er]

CHAI RPERSON LEVIN: | think it’s only
fair that congratulations Council Menber Barron,
but I think it’s only fair that Council Menber

Di ckens is able to have a response. Council Menber

Di ckens- -

COUNCI L MEMBER DI CKENS: [i nter posi ng]
Thank you so nmuch, M. Chair. | appreciate it. And
Il will salute ny coll eague, ny esteened col | eague

from Brooklyn that he is nunber one the borough of
Brookl yn in securing affordable housing. | think
it’s amazing the AM’s. | think it’s amazi ng that
16 percent has been set aside for the honel ess.

That is a very uni que, because | take--I take
credit for having raise the bar in Planning and
Land Use, and in fact, becone sonewhat of an
educator to teach what it is for inperpetuity, to
have affordable units available to the comunity. |
think and | do take credit for possibly having done

alittle part of raising the bar so that all of us




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

COW TTEE ON TRANSPORTATI ON 13
beconme a little bit conpetitive, and there’s
nothing wong with a little conpetition, because
then nore of our Council Districts will have
addi ti onal affordable units. So, today, | do give
credit even though | feel that |1’ m being shoved or
pushed over the cliff sonmewhat by ny coll eague, |
do stand up and say job well done Council Menber
Barron. However, | want you to know that this tine
next year it will not be a Charles Barron that wll
be sitting here arguing over affordability in
perpetuity, but it’ll be an Inez Barron, and
think that an Inez, such as the Inez from Manhattan
or the Inez fromBrooklyn will surpass this in
Br ookl yn, but again, only in Brooklyn, because |I'm
going to keep it nunber one, the Inez from
Manhattan for the entire Council. Thank you so
much and congrat ul ati ons.

CHAI RPERSON LEVI N Thank you very
much, Council Menber Dickens. Do any of ny
col | eagues have anything that they want to add on
this particular iten? | wll say, Council Menber
Barron, that | have a couple of big Land Use
projects comng up in ny district, so if you want

to help nme out a little bit, | could definitely use
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COW TTEE ON TRANSPORTATI ON 14
the assistance. So you could cone over to ny
office. [off mc conversation] Thank you. | could
definitely use the hel p Council Menber D ckens.

Thank you. So anyone wants to hel p out, please.

Seei ng no other conments on this item we will nove
to a vote. [|’'Il ask Counsel to the Conmittee to
call the roll on all itens today, Land Use nunber

948, 940, 941, and 942, and | recomrend an aye vote
on all itemns.
COUNSEL: Chair Levin?
CHAI RPERSON LEVIN:  Aye on all.
COUNSEL: Counci | Menber Barron?
COUNCI L MEMBER BARRON: Aye on all.
COUNSEL: Counci| Menber Gonzal es?
COUNCI L MEMBER GONZALES: Aye on all.
COUNSEL: Counci | Menber Di ckens?
COUNCI L MEMBER DI CKENS: Yes, | give
congratul ati ons again to Council Menber Barron, and
| aye on all
COUNSEL: Counci| Menber Koo?
COUNCI L MEMBER KOO. Aye on all
COUNSEL: And with a vote of five in

the affirmative, zero in the negative, and zero
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COW TTEE ON TRANSPORTATI ON
abstentions, all items--all land use itens are
her eby adopt ed.

CHAI RPERSON LEVI N: Congrat ul ati ons
Counci| Menber Barron, Council Menber Mendez.
neeting i s adjourned.

[ gavel ]

15

Thi s
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